Corporate
Governance



Axis REIT Managers Berhad (“the Manager”) recognizes
that an effective corporate governance culture is critical
to the performance of the Manager and consequently the
success of Axis Real Estate Investment Trust (“Axis —REIT”
of “the Fund”).

As a result, the Manager has adopted a comprehensive
Corporate Governance framework that meets best practice
principles. In particular the Manager has to act honestly,
with due care and diligence, and in the best interest of the
Unitholders of Axis-REIT.

The following sections describe the Manager's main
Corporate Governance Practices and Policies. They are
designed to ensure that applicable securities laws and
regulations, the SC's Guidelines on REITs as well as SC’s
Guidelines on Islamic REITs, the Listing Requirements of
Bursa Securities and the Malaysian Code on Corporate
Governance (Revised 2007) [“‘Code”] are complied with,
where applicable, and that the Manager’s obligations as
described in the Deed are properly and efficiently carried
out.

THE MANAGER OF AXIS-REIT

Axis REIT Managers Berhad is the appointed Manager of
Axis-REIT in accordance with the terms of the Deed. The
Deed outlines the functions and duties of the Manager as
well as the circumstances under which the Manager can
be retired.

In view that Axis-REIT is externally managed by the Manager
and as such, it has no employees. The Manager appoints
experienced and well qualified personnel to handle its day to
day operations. All directors and employees of the Manager
are remunerated by the Manager and not by the Fund.

The Manager has the general power over the assets of
the Fund. The Manager’s main responsibility is to manage
the assets and liabilities of Axis-REIT for the benefit of the
Unitholders.

The primary role of the Manager is to set the strategic
direction of the Fund and make recommendations to the
Trustee of Axis-REIT on acquisitions, divestments and
enhancements in line with the agreed strategy.

The Manager is also responsible for the risk management
of the Fund. Its other main functions are listed below:

e Using its best endeavors to carry on and conduct its
business in a proper and efficient manner and conduct
all transactions of the Fund in a transparent manner and
at arm’s length.
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e Preparing reports to the Board of Directors ("Board")
which may contain proposals and forecasts on
net income, distribution per unit (“DPU”), capital
expenditure, valuations frequency, explanations on
variances to previous forecasts, written reports on the
future potential rental income stream generated by the
portfolio of properties owned by Axis-REIT and the
underlying assumptions, operational costs and any
other assumptions.

e Ensuring compliance with all legislations, rules and
guidelines issued by the SC and Bursa Securities,
where applicable.

e Ensuring compliance with any tax rulings issued by the
Inland Revenue Board of Malaysia.

e Attending to all queries from Unitholders and keeping
the investing public informed of the performance of
Axis-REIT.

e Supervising the Property Manager which performs
the facilities management, lease and marketing
management, project management services, and fit-
out management services.

BOARD OF DIRECTORS

The Board of Directors of the Manager oversees the
management and corporate governance of the Manager
including the establishment of Key Performance Indicators
for senior management and the monitoring achievement
of the same. All Board members participate in matters
relating to corporate governance, business operations, risk
management and financial performance of Axis-REIT and
the nominations and review and assessment of directors.

The Board meets regularly at least once a quarter, to discuss
and approve the release of the quarterly, half yearly and
annual financial results, review acquisitions or disposals,
the annual budget, capital expenditure requirements,
property reports, investor relations reports, performance of
the Manager (including its related entities) and Axis-REIT
against the previously approved budget. When necessary,
the Board meets to review and approve acquisitions or
disposals for recommendation to the Trustee or any other
issues requiring the immediate attention of the Board.

Notices of meetings setting out the agenda and accompanied
by relevant meeting papers are provided to directors in a
timely manner in order to enable the directors to have a
comprehensive understanding on matters to be deliberated.
All members of the Board have access to information in
relation to the Manager and Axis-REIT as well as the advice
and services of the Company Secretary who attends all
the Board meetings of the Manager. Where necessary, the
Board may also have access to the services of independent
professional advisers in carrying out their duties.

Changes to regulations, policies, guidelines and accounting
policies are monitored closely. The directors are briefed
on any changes to current practices at regular Board
meetings, specially convened meetings or via circularized
board papers/memorandum.
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BOARD COMPOSITION

Board of Directors & Meeting Attendance

Attendance
Directors Designation (No. of meetings held : 4) REINEE
YAM Tunku Dato’ Seri Independent 4/4 No Change
Shahabuddin Bin Tunku Besar Non-Executive Chairman
Burhanuddin
Dato’ Abas Carl Gunnar Non-Independent 4/4 No Change
Bin Abdullah Executive
Deputy Chairman
Alternate Director: Alex Lee Lao
Stephen Tew Peng Hwee Non-Independent 4/4 No Change
Non-Executive Director
George Stewart LaBrooy Chief Executive Officer/ 4/4 No Change
Executive Director
Y Bhg Dato’ Fateh Iskandar Bin Independent 4/4 No Change
Tan Sri Dato’ Mohamed Mansor Non-Executive Director
Mohd Sharif Bin Hj Yusof Senior Independent 4/4 Appointed as Senior
Non-Executive Director Independent Non-

Executive Director
on 20 October 2010

Yin-Yong Lee Lao Non-Independent 4/4 No Change
Non-Executive Director

Members of the Audit Committee and Meeting Attendance

Attendance
Audit Committee Members Designation (No. of meetings held : 4) Remarks
YAM Tunku Dato’ Seri Chairman 4/4 No Change
Shahabuddin Bin Tunku Besar
Burhanuddin
Mohd Sharif Bin Hj Yusof Member 4/4 No Change
Yin-Yong Lee Lao Member 4/4 No Change

Members of the Remuneration & Nomination Committee & Meeting Attendance

Remuneration & Nomination Attendance

Committee Members Designation (No. of meetings held : 2) Remarks
Y Bhg Dato’ Fateh Iskandar Bin Chairman 2/2 No Change

Tan Sri Dato’ Mohamed Mansor

Dato’ Abas Carl Gunnar Member 2/2 No Change

Bin Abdullah

Stephen Tew Peng Hwee Member 2/2 No Change
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As of 31 December 2010 the Board comprises of seven (7)
members, three (3) of whom are independent directors in
compliance with the SC’s Guidelines on REITs. The Executive
Deputy Chairman has an appointed Alternate Director.

The following principles guide the Board composition:

e The Chairman of the Board should be an Independent
Non-Executive Director.

e The Board should comprise of directors with a broad
range of commercial experience including expertise in
fund management and the property market.

e At least 1/3 of its members should be independent
directors.

During the financial year ended 2010, Encik Mohd Sharif Bin
Hj Yusof had been appointed as Senior Independent Non-
Executive Director, to whom concerns of the Unitholders of
Axis-REIT may be conveyed to.

The composition of the Board is reviewed annually to ensure
that it has the best mix of expertise and experience. Each
director had also carried out self-evaluation during the year
as a best practice in ensuring that their contribution to the
Board as a whole is relevant and effective.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER (“CEQ”)/
EXECUTIVE DIRECTOR

The position of Chairman and CEO/Executive Director is
held by separate persons in order to maintain an effective
segregation of duties.

The Chairman ensures that members of the Board work
together with the Management in a constructive manner
to address strategies, business operations, financial
performance and risk management issues.

The CEO/Executive Director has full executive responsibilities
over the execution of the agreed business policies and
directions set by the Board and of all operational decisions
in managing Axis-REIT.

With more than 1/3 of the Board being independent directors,
it enables the Management to tap their expertise and broad
business experience in deliberating issues presented
before the Board. This promotes a healthy and professional
relationship between the Board and the Management.

BOARD REMUNERATION

The remuneration of the directors is paid by the Manager and
not from the Fund. Details on the board committee which
is responsible over the determination of the remuneration
policy framework of the Manager’s directors and senior
management is set out below under Remuneration &
Nomination Committee section.
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BOARD COMMITTEES

The Board has established the following committees to
assist in discharging its duties. The board committees are:

e The Executive Committee.
e The Audit Committee.

e The Remuneration & Nomination Committee (segregated
into separate committees with effect from year 2011).

THE EXECUTIVE COMMITTEE

The Executive Committee operates under the delegated
authority from the Board and the following are the Executive
Committee Members as of 31 December 2010:

Dato’ Abas Carl Gunnar Bin Abdullah (chairman)
— Non-Independent Executive Deputy Chairman

Stephen Tew Peng Hwee (member)
— Non-Independent Non-Executive Director

Stewart LaBrooy (member)
— CEO/Executive Director

e This committee oversees the day-to-day activities of the
Manager and Axis-REIT on behalf of the Board which
includes;

e Recommendations for presentation to the Board of all
acquisitions, investments and disposals;

e Make recommendations to the Board on any financing
offers, capital management proposals and additional
banking facilities;

e Report and recommend to the Board any corporate
exercise, including the issuance of new Axis-REIT Units;

e Make recommendations to the Board on financial
budgets; and

e Forward summary reports on activities undertaken
by the Manager and minutes of Executive Committee
meetings to all Audit Committee and Board members,
where applicable.

The Executive Committee has met formally a total of six (6)
times in 2010. However there have been several informal
meetings held between members of the committee during
the period.
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AUDIT COMMITTEE

The Board has an overall responsibility in ensuring a balanced
and understandable assessment of Axis-REIT’s positions
and prospects is presented and the Audit Committee plays
an important role in assisting the Board in this area. The
Audit Committee also assists the Board in the area of risk
management and internal controls. The Audit Committee
Report is set out as a separate section of this Annual
Report.

Further details on risk management are set out below under
“Risk Management” and details on the internal audit function
are contained in the Statement of Internal Control.

THE REMUNERATION & NOMINATION COMMITTEE

The composition of the Remuneration & Nomination
Committee as of 31 December 2010 is as follows:

e Y Bhg Dato’ Fateh Iskandar Bin Tan Sri Dato’ Mohamed
Mansor (chairman)
— Independent Non-Executive Director

e Dato’ Abas Carl Gunnar Bin Abdullah (member)
— Non Independent Executive Deputy Chairman

e Stephen Tew Peng Hwee (member)
— Non Independent Non-Executive Director

The responsibilities of the committee are:

e To establish and recommend to the Board the policy
framework in determining the remuneration of the
Executive and Non-Executive Directors of the Board,
members of senior management and to review changes
to the remuneration policy from time to time, so as to
ensure that the Manager attracts and retains individuals
of the highest calibre.

e Torecommend to the Board, candidates for directorships
proposed by other board members, the Executive
Committee, shareholder of the Manager where
applicable;

e To recommend to the Board, any director(s) to fill seats
on Board committees.

e To assess the effectiveness of the Board as a whole,
Board committees and the contribution of each individual
director.

e To determine appropriate training for directors and review
the fulfillment of such training.

During the year, assessments have been carried out by the
committee to ensure that the Board and its committees
(Audit Committee and the Remuneration & Nomination
Committee) have been functioning effectively.

The Remuneration & Nomination Committee had also been
segregated into two (2) separate committees with effect
from year 2011 onwards to better reflect their functions.

OTHER OBLIGATIONS OBSERVED BY THE DIRECTORS
OF THE MANAGER

Trading in Axis-REIT Units

In general the Manager encourages the directors and
employees to hold Axis-REIT Units. However, dealings in
Axis-REIT Units will be subject to compliance with Chapter
14 of the Listing Requirements of Bursa Securities.

Directors’ Training

All the Directors of the Manager have attended trainings
during the year in compliance with the Listing Requirements
of Bursa Securities. Some of the Directors had been invited to
participate as speakers and presented talks at conferences
and seminars. The details are as follows:

Directors

YAM Tunku Dato’ Seri Shahabuddin
Bin Tunku Besar Burhanuddin

Training attended & activities participated

e Talk on ‘Director’s Duties’

Dato’ Abas Carl Gunnar Bin Abdullah

e Talk on ‘Director’s Duties’

Stephen Tew Peng Hwee

e Malaysian Annual Real Estate Convention 2010

on ‘The Millionaire Real Estate Agent’

George Stewart LaBrooy

e Talk on ‘Director’s Duties’

Y Bhg Dato’ Fateh Iskandar Bin Tan Sri Dato’
Mohamed Mansor

e Chennai 2010 Summit Trade Forum
e CLSA Asean Access Day, Hongkong

e Invest Malaysia 2010 — by the Prime Minister
e Rehda Property Forum 2010
e Malaysia Property Day by Maybank
e 3rd Malaysia Construction Summit 2010
by Master Builders Association
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Directors Training attended & activities participated

Mohd Sharif Bin Hj Yusof e Workshop on GST and Transfer Pricing
e Board Effectiveness: Redefining the Roles & Functions
of an Independent Director
e Talk on ‘Director’s Duties’

Yin-Yong Lee Lao e Talk on ‘Director’s Duties’

Alex Lee Lao (alternate director) e Talk on ‘Director’s Duties’

RISK MANAGEMENT

Effective risk management is a fundamental part of the
Manager’s business strategy in order to ensure there are
no adverse disruptions to the income distribution and to
mitigate any potential loss which may impact negatively
upon all the Unitholders so as to preserve their investments.
Risk management has been part of the Manager’s day-to-
day operations and there is an Operations Manual (reviewed
and updated from time to time) which provides an overview
of the Manager’s responsibilities and guidance in relation
to the management of Axis-REIT to ensure consistency of
operational procedures and practices within the organization.
The commitment to achieve effective risk management is
ultimately driven by the Board, which in turn is implemented
by the management team and extended to all employees of
the Manager.

The Manager had formulated and developed the Risk
Management Framework and put in place a Risk Register
where key risk profile was established and the Management
led by the Risk Management Officer, Ms Leong Kit May
periodically reviews, monitors and updates the Risk Register
for reporting to the Audit Committee.

Approach to Risk Management

The approach to risk management is driven by a systematic
process designed to identify potential risks that may affect
the entity, and manage those risk to provide reasonable
assurance regarding the achievement of Axis-REIT’s
objective.

Identify Risks

Analyse Risks
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Evaluate Risks

Treat Risks

The above risk management processes are supported by the:

Establishment of a risk management reporting structure
consisting of head of departments reporting to the Risk
Management Officer and CEO who in turn will compile,
validate and report to the Audit Committes;

Development of Detalled Risk Register for each
departmental units with quarterly review; summarized in
the Departmental Risk Profile; and

Reporting of the Corporate Risk Profile to the Audit
Committee and the Board of Directors.
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Dealings with Conflicts of Interest

The Manager has established the following procedures
to deal with potential conflicts of interest issues which it
(including its directors, executive officers and employees)
may encounter in managing Axis-REIT:

e The Manager will be a dedicated manager of Axis-REIT
and will not manage any other real estate investment
trust or be involved in any other real property business;

e All Executive Officers will be employed by the Manager;

e Any related party transactions must be duly disclosed
by the related parties to the Audit Committee and the
Board;

e The Board shall ensure 1/3 of its members are
Independent Directors;

e In circumstances where any directors or officers of
the Manager may have a direct or indirect interest in
any related party transactions they will abstain from
deliberation and voting at any Board meeting and will
require Trustee’s approval prior to entering into any
agreement.

The directors of the Manager are under a fiduciary duty
towards Axis-REIT to act in the best interest in relation to
decisions affecting Axis-REIT when they are voting as a
member of the Board. In addition, the Executive and Non-
Executive Directors (including the CEO) and the Executive
Officers of the Manager are expected to act with honesty
and integrity at all times.

Under the Deed, the Related Parties of the Manager (as
defined in the Deed) are prohibited from voting their Units
at, or being part of a quorum for, any meeting of Unitholders
convened to approve matter or business in which any of the
Related Parties has an interest.

Dealings with Related Party Transactions

The Manager will comply with all requirements as laid out in
the SC’s Guidelines on REITs on related party transactions
including provisions contained in the Deed.

The Manager will establish procedures that will ensure that
such transactions are undertaken in full compliance to the
SC’s Guidelines on REITs and are carried out on an arm’s
length basis and under normal commercial terms and in the
best interest of the Unitholders. The Manager would have
to demonstrate to the Audit Committee that transactions
(whether purchase of services or property) would be taken
on normal commercial terms, which may include in the case
of the purchase of services the obtaining of quotations from
parties unrelated to the Manager, or in the case of purchase
of property the obtaining of valuation from an independent
valuer.

Related party transactions shall require the Trustee to
ensure that such transactions are at arm’s length, based on
normal commercial terms and not prejudicial to the interest
of the Unitholders. Furthermore, the Trustee has the ultimate
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discretion under the Deed to decide whether or not to enter
into a transaction involving a related party of the Manager. If
the Trustee is to sign any contract with a related party of the
Trustee or the Manager, the Trustee will review the contract
documentation to ensure it complies with the requirements
and provisions relating to related party transactions contained
in the SC’s Guidelines on REITs and the Deed.

All related party transactions are subject to regular periodic
review by the Audit Committee prior to recommendation
to the Board. If a member of the Audit Committee has an
interest in a transaction he is to abstain from participating in
the review and recommendation process in relation to that
transaction.

COMMUNICATION WITH UNITHOLDERS

The Manager has established a strong culture of continuous
disclosure and transparent communication with Unitholders
and the investing community. The Manager achieves this
through timely and full disclosure of all material information
relating to Axis-REIT by way of public announcements on
the Bursa Securities website and through its own website at
www.axis-reit.com.my as well as through analyst briefings
and retail roadshows.

Unitholders’ meetings will also be convened at least once
yearly in order to keep the Unitholders updated with the
performance, activities, progress and prospects of Axis-
REIT.

Further details on communication with Unitholders, analysts
and fund managers will be covered under the section on
Investor Relations.

COMPLIANCE WITH THE CODE

The Board of Directors considers that Axis-REIT and the
Manager are substantially in compliance with the best
practices set out in part 2 of the Code throughout the
financial year ended 31 December 2010. The Board is
committed and will continue to enhance compliance with the
best practices in corporate governance where applicable.

Other Information

Relationship
There are no family relationships among the Directors of the
Manager and/or substantial unitholders of Axis-REIT.

Conflict of Interest
None of the Directors of the Manager has any conflict of
interest with Axis-REIT.

Conviction for Offences
None of the Directors has been convicted for any offences
other than traffic offences within the past ten (10) years.
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The Manager is pleased to report that on 15 September 2010, Axis-REIT has won the Asia Pacific Real Estate Association
("APREA")'s Best Practices Award 2010 in the Emerging Market category ("APREA Award"). The APREA Award was based on
compliance to the APREA's Best Practices Handbook for the management of property funds and REITs across Asia Pacific
and Axis-REIT emerged as the winner underpinning the high level of corporate governance practiced by the Manager in
managing the Fund especially in the following areas:

Accounting and financial reporting guidelines
Property valuation

Corporate governance

Portfolio performance reporting

Market disclosures

Sustainability
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Audit Committee Report

Recognizing that an audit committee plays a crucial role in
the corporate governance process of an organization, the
Board of Directors of Axis REIT Managers Berhad (“Board”),
the management company of Axis Real Estate Investment
Trust (“Axis-REIT”), had established an Audit Committee
on a voluntary basis and this Committee has the delegated
oversight responsibilities from the Board in ensuring that the
interests of the Unitholders of Axis-REIT are protected.

1. COMPOSITION OF AUDIT COMMITTEE

The Audit Committee comprises of three (3) Non-
Executive members, two of whom (including the
Chairman) are Independent Non-Executive Directors of
the Board.

The composition of the Committee as at 31 December
2010 is:

1) YAM Tunku Dato’ Seri Shahabuddin
Bin Tunku Besar Burhanuddin
- Independent Non-Executive Chairman

2)  Mohd Sharif Bin Hj Yusof
- Independent Non-Executive Director

3)  Yin-Yong Lee Lao
- Non-Independent Non-Executive Director

2. TERMS OF REFERENCE

Constitution

The Board of Directors has constituted and established
a committee of the Board to be known as the Audit
Committee (“the Committee”).

Membership

- The Committee shall be appointed by the Board of
Directors from amongst the directors of the Company
and shall comprise of at least three (8) members, all
of whom must be non-executive directors, with a
majority of them being independent.

- Atleast one (1) member of the Committee:-

(i) must be a member of the Malaysian Institute of
Accountants; or

(i) if he is not a member of the Malaysian Institute
of Accountants, he must have at least three (3)
years’ working experience and:-

e he must have passed the examinations
specified in Part | of the 1st Schedule of the
Accountants Act 1967; or

e he must be a member of one (1) of the
associations of accountants specified in Part
Il of the 1st Schedule of the Accountants Act
1967; or

(iii) fulfils such other requirements as prescribed or
approved by the Exchange.
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- No alternate director shall be appointed as a member
of the Committee.

- The members of the Committee shall elect a
Chairman from among their number who shall be an
Independent Non-Executive Director.

- The Company Secretary or such other person(s)
authorised by the Board of Directors shall act as the
Secretary to the Committee.

- Ifamember of the Committee resigns, dies or for any
other reason ceases to be a member with the result
that the number of members is reduced to below
three (3), the Board of Directors shall, within three
(8) months from the date of that event, appoint such
number of new members as may be required to make
up the minimum number of three (3) members.

- The term of office and performance of the Committee
and each of its members shall be reviewed by the
Board of Directors at least once every three (3)
years to determine whether such Committee and its
members have carried out their duties in accordance
with their terms of reference.

Meetings and Minutes

- The Committee shall meet at least four (4) times in
a financial year, although additional meetings may
be called at any time at the Committee Chairman’s
discretion.

- The quorum for the meeting of the Committee shall
consist of not less than two (2) members, a majority
of whom must be independent Directors.

- Other than in circumstances which the Chairman of
the Committee considers inappropriate, the Chief
Financial Officer, Risk Management Officer and
the representatives of the external auditors and
internal auditors will normally attend any meeting
of the Committee to make known their views on
any matter under consideration pertaining to Axis-
REIT, by the Committee or which in their opinion,
should be brought to the attention of the Committee.
Other Board members, employees and external
professional advisers shall attend any particular
meetings upon invitation by the Committee.

- The Committee shall report to the Board and its
minutes tabled and noted by the Board of Directors.
The books containing the minutes of proceedings of
any meeting of the Committee shall be kept by the
Company at the registered office or the principal office
of the Company, and shall be open for inspection
by any member of the Committee and the Board of
Directors.



A circular resolution in writing signed by the members
of the Committee who are sufficient to form a quorum,
shall be valid and effectual as if it had been passed
at a meeting of the Committee duly convened. Any
such resolution may consist of several documents in
like form, each signed by one (1) or more members
of the Committee.

Any member of the Committee may participate
in any meeting of the Committee via telephone
conferencing, video conferencing or by means of any
communication equipment which allows all persons
participating in the meeting to hear each other.
A person so participating shall be deemed to be
present in person at the meeting and shall be entitled
to vote or be counted in a quorum accordingly.

Authority

The Committee is authorised by the Board to
investigate any matter within the Committee’s terms
of reference. It shall have full and unrestricted access
to any information pertaining to Axis-REIT or the
Company (if required) and shall have the resources
it requires to perform its duties. All employees of the
Company are required to comply with the requests
made by the Committee.

The Committee is authorised by the Board to obtain
outside legal or external independent professional
advice and secure the attendance of outsiders with
relevant experience and expertise if it considers this
necessary, the expenses of which will be borne by
the Company and/or Axis-REIT, where applicable.

The Committee shall have direct communication
channels with the external auditors and internal
auditors.

The Committee shall be able to convene meetings
with the external auditors, the internal auditors or
both, excluding the attendance of other directors and
management, whenever deemed necessary, in order
to enable the Committee and the external auditors
or the internal auditors or both, to discuss problems
and reservations and any other matter pertaining
to Axis-REIT or the Company (if any), the external
auditors or internal auditors may wish to bring up to
the attention of the Committee.

Functions and Duties

The Committee shall, amongst others, discharge the
following functions:-

(@) Review the following and report the same to the
Board of Directors of the Company:-

- with the external auditors, the audit plan of
Axis-REIT, the nature and scope of work
and ascertain that it will meet the needs of
the Board, the unitholders and regulatory
authorities;
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with the external auditors, their evaluation
of the quality and effectiveness of entire
accounting system and the adequacy and
integrity of the internal control system of Axis-
REIT;

with the external auditors, their audit report;

the assistance given by management to the
external and internal auditors;

the adequacy of the scope, functions,
competency and resources of the internal
audit function and that it has the necessary
authority to carry out its work;

the internal audit programme, processes
and results of the internal audit programme,
processes, major findings of internal
investigation and management’s response
and whether or not appropriate action is
taken on the recommendations of the internal
audit function;

the quarterly results, annual and semi-annual
financial statements of Axis-REIT prior to the
approval by the Board of Directors, focusing
particularly on:-

i. changes in or implementation of major
accounting policies and practices;

i significant and unusual events;

i significant adjustments arising from the
audit;

iv. compliance with accounting standards,
other statutory and legal requirements
and the going concern assumption;

v. the accuracy and adequacy of the
disclosure of information essential to a fair
and full presentation of the financial affairs
of Axis-REIT;

vi. any related party transactions and conflict
of interest situations that may arise within
the Company and/or Axis-REIT including
any transaction, procedure or course
of conduct that raises questions of
management integrity;

vii. any significant audit findings, reservations,
difficulties  encountered or material
weaknesses reported by the external
and internal auditors, particularly any
comments and responses in management
letters as well as the assistance given by
the employees of the Company in order
to be satisfied that appropriate action is
being taken.
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viii. to review the Statement of Internal
Control for recommendation to the Board
of Directors for approval.

ix. To ensure the internal audit function
reports directly to the Committee and
the said internal audit function shall
have direct access to the Chairman of
the Committee on all matters of control
and audit pertaining to Axis-REIT or the
Company (if necessary).

(b) Recommend for Board’s approval, the
nomination of a person or persons as external
auditors and internal auditors and their proposed
audit fees, review or appraise the performance of
the external auditors and internal auditors (where
necessary), and to discuss issues relating to the
resignation or dismissal of external auditors or
internal auditors.

(c) Promptly report to the Exchange on any matter
reported by it to the Board of the Company which
has not been satisfactorily resolved resulting
in a breach of the Listing Requirements of the
Exchange.

(d) Carry out any other functions that may be
mutually agreed upon by the Committee and the
Board of Directors which would be beneficial to
Axis-REIT and/or the Company and ensure the
effective discharge of the Committee’s duties
and responsibilities.

- Reviewing the quality and reliability of information
prepared for inclusion in quarterly, half yearly and
annual financial statements of Axis-REIT for reporting
the Board;

- Monitoring the procedures established for related
party transactions and reviewing such transactions
to ensure compliance with the SC's Guidelines on
REITs and the Deed;

- Recommending to the Board the appointment of the
external and internal auditors; and

- Annually evaluating the appointed External Auditors
of Axis-REIT and if appropriate, to recommend to the
Trustee of Axis-REIT their re-appointment.

SUMMARY OF ACTIVITIES CARRIED OUT BY THE
COMMITTEE DURING THE FINANCIAL YEAR

(i) reviewed the quarterly reports and the audited
financial statements of Axis-REIT to ensure adherence
to legal and regulatory reporting requirements
before recommending to the Board of Directors for
approval;

(i) reviewed and recommended for Board’s approval
the Audit Committee Report and Internal Control
Statement for inclusion into the Annual Report of
Axis-REIT;

reviewed the internal audit plan and internal audit
reports with the Internal Auditors;

i

=

3. RESPONSIBILITIES OF AUDIT COMMITTEE (iv) reviewed with External Auditors, their audit planning

memorandum, audit approach and reporting

Therole of the Audit Committee is to monitor and evaluate requirements prior to the commencement of audit
the effectiveness and adequacy of the Manager’s internal works;

controls and financial management.
(v) met with the External Auditors, in the absence of the

The Audit Committee’s responsibilities also include: Management, to discuss problems and reservations
(if any) which the External Auditors may wish to
- Reviewing external audit reports to ensure that highlight to the Committee; and
where deficiencies in financial management internal
controls have been identified, appropriate and (vi) ensured that Axis-REIT’s appointed External Auditors
prompt remedial action is taken by management; were duly registered with the Audit Oversight Board.

- Monitoring legislation regulated by applicable 5. RELATIONSHIP WITH THE EXTERNAL & INTERNAL

securities laws, the SC's Guidelines on REITs, the AUDITORS
Main Market Listing Requirements and taxation laws
and rulings; The Board via the Audit Committee maintains a formal
and transparent relationship with the External Auditors
- Reviewing internal audit reports pertaining to risk as well as the Internal Auditors and the Audit Committee
management, operations manual compliance has direct and unrestricted access to both the External
and internal controls ensuring that actions and and Internal Auditors.

changes recommended and agreed on are promptly
implemented by the management;
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Statement On Internal Control Pursuant
to Paragraph 15.26(B) of The Main Market Listing Requirements

The Board of Directors of the Axis REIT Managers Berhad,
being the management company (“Manager”) of Axis Real
Estate Investment Trust (“Axis-REIT”) has voluntarily adopted
the best practices in corporate governance by establishing
an Audit Committee and setting up an Internal Audit
Function, which had been outsourced to an independent
professional firm, although it is not compulsory for Axis-REIT,
being a real estate investment trust, to comply with such
requirements under the Main Market Listing Requirements
of Bursa Malaysia Securities Berhad. This is because the
Board is committed to maintaining a sound and effective
system of internal control to safeguard the interests of the
Unitholders of Axis-REIT, the investments and assets of
Axis-REIT as well as the shareholder’s interests and assets
of the Manager.

The Board has overall responsibility for the reviewing and
ensuring the effectiveness, adequacy and integrity of the
system of internal control of Axis-REIT and the Manager.
Because of the limitations that are inherent in any system
of internal control, this system is designed to manage
rather than eliminate, the risk of failure to achieve corporate
objectives. In pursuing these objectives, internal control can
only provide reasonable and not absolute assurance against
material misstatement, loss or fraud.

KEY ELEMENTS OF THE INTERNAL CONTROL SYSTEM
ESTABLISHED

Internal Audit Function and Risk Management Policy

Risk management has been part of the Management’s day-
to-day operations and there is an Operations Manual which
provides an overview of the Manager’s responsibilities in
relation to the management of Axis-REIT. This Operations
Manual is a guide to daily activities and operations of
Axis-REIT and it is subject to periodic review and updates
whenever necessary. The Management team of the Manager
is committed to be guided by the Operations Manual and
this ensures consistency of operational procedures and
practices within the organization.

In accordance with the Statement on Internal Control -
Guidance for Directors of Public Listed Companies, Axis-
REIT and the Manager have in place, an ongoing process
for identifying, measuring and controlling the significant risks
faced by Axis-REIT and the Manager. The Board through
the Audit Committee, reviews this process from time to time.
With the assistance rendered by the outsourced Internal
Auditors, Axis-REIT and the Manager have formulated and
developed a Risk Management Policy (“RMP”) and put in
place a Risk Register where key risk profile was established.
The Manager is committed towards applying the mechanism
under the RMP in order to identify, analyse, evaluate and
treat risks facing Axis-REIT and the Manager, with the main
focus areas being financial, asset management, business
development & investor relations, human resource and
information technology. As an on-going process under
risk management, Management shall review, monitor and
update the Risk Register on a periodic basis.

Reporting and Review

The outsourced Internal Auditors report directly to the Audit
Committee and assist the Board in monitoring and managing
risks and internal controls. The reports are presented at
the Audit Committee’s meetings for review and discussion
upon completion of each internal audit cycle or follow-up
assignment. The Audit Committee will then report to the
Board the findings, improvement recommendations and
implementation outcomes accordingly.

Summary of Internal Audit Activities

Based on agreed internal audit plan, the outsourced
Internal Auditors had assisted the Manager and reported
the outcome to the Audit Committee of the Manager the
following internal audit work carried out during the financial
year ended 31 December 2010 of Axis-REIT:

1. internal audit review on budgetary controls, lease or
rental procedures and information technology or system
general controls and its follow-up;

2. internal audit review on property management and
maintenance and tenant relationship management
functions

3. internal audit review on compliance with the Code on
Corporate Governance (2007) and Asian Pacific Real
Estate Association (“APREA”) Guidelines; and

4. internal audit review on financial controls in the areas of
payment processing, revenue cycle and rental or lease
procedure.

The costs incurred by the Manager for the outsourced
Internal Audit Function in respect of the financial year ended
31 December 2010 amounted to RM60,000.

There were no control deficiencies noted during the financial
year under review which had a material impact on Axis-REIT
or the Manager’s financial performance or operations.



Statement On Directors’ Responsibility

for preparing The Annual Audited Financial Statements

In accordance with Paragraph 15.26(a) of the Listing Requirements of Bursa Malaysia Securities Berhad, the Board of
Directors of Axis REIT Managers Berhad, the management company of Axis Real Estate Investment Trust (“Axis-REIT”),
is pleased to report that, the financial statements of Axis-REIT for the year ended 31 December 2010, have been drawn
up in accordance with the provisions of the revised Deed of Axis-REIT dated 3 April 2009, Securities Commission’s
Guidelines on Real Estate Investment Trusts, applicable securities laws and applicable approved accounting standards in
Malaysia so as to give a true and fair view of the state of affairs of Axis-REIT as at 31 December 2010 and of the results
of its operations and cash flows for the year then ended. The Directors have:

e adopted appropriate accounting policies and applied them consistently;
e made judgments and estimates that are reasonable and prudent;

e considered that all relevant approved accounting standards have been followed subject to any material departures
being disclosed and explained in the financial statements; and

e prepared the financial statements on a going concern basis.

The Directors have a general responsibility for taking such steps to safeguard the assets of Axis-REIT, and to detect and
prevent fraud as well as other irregularities.
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Statement of Financial Position
As At 31 December 2010

31.12.2010 31.12.2009 1.1.2009
RM’000 RM’000 RM’000
Note restated* restated*
Assets
Non-Current Assets
Investment properties 4 1,164,382 884,962 723,100
Current Assets
Receivables, deposits and prepayments 5 13,633 6,822 2,752
Current tax asset 154 154 154
Cash and cash equivalents 6 16,428 15,807 365
Asset classified as held for sale 7 14,300 - -
44,515 22,783 3,271
Total assets 1,208,897 907,745 726,371
Financed by:
Unitholders’ funds
Unitholders’ capital 8 540,281 406,854 323,338
Undistributed income 8 214,949 158,796 144,647
Total unitholders’ funds 755,230 565,650 467,985
Non-Current Liabilities
Tenants’ deposits 9 19,773 18,383 19,678
Borrowings / financing 10 218,609 163,932 -
238,382 182,315 19,678
Current Liabilities
Payables and accruals 9 17,233 14,780 8,252
Borrowings/financing 10 198,000 145,000 230,456
Liability classified as held for sale 7 52 - -
215,285 159,780 238,708
Total liabilities 453,667 342,095 258,386
Total unitholders’ funds and liabilities 1,208,897 907,745 726,371
Number of units in circulation (000 units) 375,901 307,081 255,901
Net asset value (“NAV”) 755,230 565,650 467,985
Net asset value (“NAV”) per unit (RM)
- Before income distribution 2.0091 1.8420 1.8288
- After income distribution 1.9566 * 1.7922 1.7501

# Net Asset Value after reflecting realised income to be distributed as final 2010 income distribution of 5.25 sen per unit
payable on 28 February 2011.

*  Effect of changes in accounting policy FRS110 on the Events after the Reporting Period.
Before 1 January 2010, a provision for income distribution is recognised as at balance sheet date based on the constructive
obligation to distribute income to unitholders. With the adoption of FRS110, Axis-REIT has ceased to recognise provision
for income distribution for the year ended 31 December 2010.

The notes on pages 99 to 123 are an integral part of these financial statements.
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Statement of Comprehensive Income
For The Year Ended 31 December 2010

2010 2009
Note RM’000 RM’000
Gross revenue 11 89,213 71,598
Property operating expenses 12 (12,961) (11,661)
Net property income 76,252 59,937
Interest/profit income 638 272
Change in the fair value of investment properties 4 45,593 19,098
Net gain on financial liabilities measured at amortised cost 3,210 -
Net investment income 125,693 79,307
Manager’s fees 1(b) 6,043 4,808
Trustee’s fees 1(c) 298 236
Auditor’s fees
- Audit 93 88
- Other services 17 5
Tax agent’s fees 14 12
Bad debts recovered (108) -
Impairment losses of trade receivables 213 54
Administrative expenses 549 719
Incidental cost of borrowings / financing - 739
Conventional interest expense - 784
Islamic financing cost 16,853 9,693
Valuation fees 320 193
Total expenses 24,292 17,331
Net income before tax 101,401 61,976
Income tax expense 13 (52) -
Net income for the year 101,349 61,976
Other comprehensive income, net of tax
Cash flow hedge 68 -
Total comprehensive income for the year 101,417 61,976
Net income for the year is made up as follows:
Realised 52,598 42,878
Unrealised
- Change in the fair value of investment properties 4 45,593 19,098
- Gain on financial liability measured at amortised cost 3,210 -
- Provision for deferred tax liabilities (52) -
48,751 19,098
101,349 61,976
Earnings per Unit (sen) 14 30.95 22.81
Earnings per Unit (before manager’s fee)
- Gross (sen) 32.80 24.58

- Net (sen) 32.80 24.58




Statement of Comprehensive Income
For The Year Ended 31 December 2010

2010 2009
Note RM’000 RM’000

Net income distribution

Interim income distribution of 10.75 sen per unit paid on

27 May 2010, 30 August 2010 and 12 October 2010

(2009: 10.82 sen per unit paid on 29 May 2009,

28 August 2009 and 30 September 2009) 33,011 27,688
Proposed final income distribution of 5.25 sen per unit

payable on 28 February 2011 (2009: 4.98 sen per unit

paid on 25 February 2010) 19,735 15,293

15 52,746 42,981

Distribution per Unit

- Gross (sen) - interim 15 10.75 10.82
- final 15 5.25 4.98
- Net (sen) * - interim 15 10.75 10.82
- final 15 5.25 4.98

* Withholding tax will be deducted for distributions made to the following categories of unitholders:

Withholding tax rate

2011 2010 2009
Resident corporate NilA NilA NilA
Resident non-corporate 10% 10% 10%
Non-resident individual 10% 10% 10%
Non-resident corporate 25% 25% 25%
Non-resident institutional 10% 10% 10%

N to tax at prevailing rate

The notes on pages 99 to 123 are an integral part of these financial statements.
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Statement of Changes In Net Asset Value
For The Year Ended 31 December 2010

Total Distributable = <-Non-distributable->
Unitholders’ Realised Hedging  Unitholders’
capital income Unrealised reserves funds
RM’000 RM’000 RM’000 RM’000 RM’000

At 1 January 2009

- as previously stated 323,338 282 124,226 - 447,846
- effect of amended FRS 110 - 20,139 - - 20,139
As at 1 January 2009, restated 323,338 20,421 124,226 - 467,985

Operations for the year ended 31 December 2009
Total comprehensive income for the year - 42,878 19,098 - 61,976

Increase in net assets resulting from operations - 42,878 19,098 - 61,976

Unitholders’ transactions

Placement of units 84,959 - - - 84,959
Distribution to Unitholders - (47,827) - - (47,827)
Issuing expenses (1,443) - - - (1,443)
Increase/(Decrease) in net assets
resulting from unitholders’ transactions 83,516 (47,827) - - 35,689
Net assets as at 31 December 2009 406,854 15,472 143,324 - 565,650
Note 8

At 1 January 2010

- as previously stated 406,854 179 143,324 - 550,357
- effect of amended FRS 110 - 15,293 - - 15,293
406,854 15,472 143,324 - 565,650
- effect of adopting FRS 139 - - 3,766 (726) 3,040
As at 1 January 2010, restated 406,854 15,472 147,090 (726) 568,690
Operations for the year ended 31 December 2010
Total comprehensive income for the year - 52,598 48,751 68 101,417
Increase in net assets resulting from operations - 52,598 48,751 68 101,417

Unitholders’ transactions

Placement of units 135,575 - - - 135,575
Distribution to Unitholders - (48,304) - - (48,304)
Issuing expenses (2,148) - - - (2,148)
Increase/(Decrease) in net assets
resulting from unitholders’ transactions 133,427 (48,304) - - 85,123
Net assets as at 31 December 2010 540,281 19,766 195,841 (658) 755,230
Note 8

The notes on pages 99 to 123 are an integral part of these financial statements.



Statement of Cash Flow
For The Year Ended 31 December 2010

2010 2009
Note RM’000 RM’000
Cash flows from operating activities
Net income before taxation 101,401 61,976
Adjustments for:
Conventional interest expense - 784
Islamic financing cost 16,853 9,693
Interest/Profit income (638) (272)
Change in fair value of investment properties (45,593) (19,098)
Net gain on financial liabilities measured at amortised cost (3,210) -
Operating income before changes in working capital 68,813 53,083
Receivables, deposits and prepayments/payments (6,811) (4,070)
Payables and accruals 1,215 6,528
Tenants’ deposits 8,946 (1,295)
Cash generated from operations 72,163 54,246
Tax paid - -
Net cash from operating activities 72,163 54,246
Cash flows from investing activities
Interest/Profit income received 638 272
Purchase of investment properties (237,269) (138,518)
Payment for enhancement of investment properties (10,858) (4,246)
Net cash used in investing activities (247,489) (142,492)
Cash flows from financing activities
Conventional interest expense paid - (784)
Islamic financing cost paid (16,853) (9,693)
Proceeds from borrowings/financing 107,677 108,932
Distribution paid to Unitholders (48,304) (47,827)
Proceeds from issue of units 135,575 84,959
Issuing expenses (2,148) (1,443)
Net cash generated from financing activities 175,947 134,144
Net increase in cash and cash equivalents 621 45,898
Cash and cash equivalents at 1 January 15,507 (30,391)
Cash and cash equivalents at 31 December (i) 16,128 15,507
() Cash and cash equivalents
Cash and cash equivalents included in the cash flow statement comprise the following:
2010 2009
Note RM’000 RM’000
Cash and bank balances 6 4,143 6,813
Shariah-based deposits placed with licensed banks 6 12,285 8,994
16,428 15,807
Less: Shariah-based deposit placed with a licensed bank - pledged (300) (800)
16,128 15,507

The notes on pages 99 to 123 are an integral part of these financial statements.
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Notes To The
Financial Statements

1. GENERAL

Axis Real Estate Investment Trust (“Axis-REIT”) is a Malaysia-domiciled real estate investment trust constituted pursuant
to the revised Deed dated 3 April 2009 between Axis REIT Managers Berhad (“the Manager”) and OSK Trustees Berhad
(“the Trustee”). The revised Deed is regulated by the Securities Commission Act, 1993, the Securities Commission’s
Guidelines on Real Estate Investment Trusts, Securities Commission’s Guidelines for Islamic Real Estate Investment
Trusts, the Listing Requirements of Bursa Malaysia Securities Berhad, the Rules of the Depository and taxation laws
and rulings. Axis-REIT will continue its operations until such time as determined by the Trustee and the Manager as
provided under the provisions of Clause 26 of the revised Deed. The addresses of its registered office and principal
place of business are as follows:

Registered office Principal place of business
Suite 11.1A, Level 11 Suite 6.04 Penthouse
Menara Weld Wisma Academy

76 Jalan Raja Chulan 4A Jalan 19/1

50200 Kuala Lumpur 46300 Petaling Jaya

Selangor Darul Ehsan

Axis-REIT is principally engaged in investing in a diverse portfolio of properties with the primary objective of achieving
an attractive level of return from rental income and long-term capital growth. There has been no significant change in
the nature of this activity during the year.

Axis-REIT was formally admitted to the Main Board of Bursa Malaysia Securities Berhad on 3 August 2005.

Axis-REIT has entered into several service agreements in relation to the management of Axis-REIT and its property
operations. The fee structure of these services is as follows:

(@) Property management fees
The Property Manager, Axis Property Services, is entitled to a property management fee in respect of the
management of the investment properties owned by Axis-REIT as provided in the revised Deed. The fee is
based on a certain graduated scale as provided in the provisions of the revised Valuers, Appraisers and Estate
Agents Act, 1981 as required by the Securities Commission’s Guidelines on Real Estate Investment Trust. The
property management fees are payable monthly in arrears.

(b) Manager’s fees
Pursuant to the revised Deed, the Manager is entitled to receive a fee of up to a maximum of 1.00% (2009: 1.00%)
per annum of the Net Asset Value of Axis-REIT, calculated on a monthly accrual basis and payable monthly in
arrears. The Manager’s fees for the year ended 31 December 2010 of RM6,042,624 (2009: RM4,808,400) is
1.00% (2009: 1.00%) of the monthly net asset value.

The Manager is also entitled to receive an acquisition fee or a disposal fee of 1% or 0.5% of the purchase price
or the disposal price, respectively, of any investment property purchased or disposed directly or indirectly by
Axis-REIT which is payable after the completion of the acquisition or the disposal. The acquisition fees for the
year ended 31 December 2010 of RM2,338,500 (2009: RM1,367,500) is 1.00% (2009: 1.00%) of the purchase
price. The acquisition fees are included in the acquisition cost of the investment properties acquired (Note 4).

No disposal fees are paid or payable for the year ended 31 December 2010 (2009: Nil).

(©) Trustee’s fees
Pursuant to the revised Deed, the Trustee is entitled to receive a fee of 0.05% (2009: 0.05%) per annum of the
Net Asset Value of Axis-REIT calculated based on a monthly accrual basis and payable monthly in arrears. The
trustee’s fees for the year ended 31 December 2010 is RM297,730 (2009: RM236,445).

The financial statements were approved by the Board of Directors of the Manager on 17 February 2011.



Notes To The
Financial Statements

2. BASIS OF PREPARATION

(@) Statement of compliance
The financial statements of Axis-REIT have been prepared in accordance with the provisions of the revised
Deed, the Securities Commission’s Guidelines on Real Estate Investment Trusts, Securities Commission’s
Guidelines for Islamic Real Estate Investment Trusts, applicable securities laws, Financial Reporting Standards
(“FRS”) and generally accepted accounting principles in Malaysia. These financial statements also comply with
the applicable disclosure provisions of the Listing Requirements of Bursa Malaysia Securities Berhad.

Axis-REIT has not applied the following accounting standards, amendments and interpretations that have been
issued by the Malaysian Accounting Standards Board (MASB) but are not yet effective:

FRSs, Interpretations and amendments effective for annual periods beginning on or after 1 March 2010

e Amendments to FRS 132, Financial Instruments: Presentation — Classification of Rights Issues

FRSs, Interpretations and amendments effective for annual periods beginning on or after 1 July 2010
FRS 1, First-time Adoption of Financial Reporting Standards (revised)

FRS 3, Business Combinations (revised)

FRS 127, Consolidated and Separate Financial Statements (revised)

Amendments to FRS 2, Share-based Payment

Amendments to FRS 5, Non-current Assets Held for Sale and Discontinued Operations
Amendments to FRS 138, Intangible Assets

IC Interpretation 12, Service Concession Agreements

IC Interpretation 16, Hedges of a Net Investment in a Foreign Operation

IC Interpretation 17, Distributions of Non-cash Assets to Owners

Amendments to IC Interpretation 9, Reassessment of Embedded Derivatives

FRSs, Interpretations and amendments effective for annual periods beginning on or after 1 January 2011
e Amendments to FRS 1, First-time Adoption of Financial Reporting Standards
— Limited Exemption from Comparative FRS 7 Disclosures for First-time Adopters
— Additional Exemptions for First-time Adopters
Amendments to FRS 2, Group Cash-settled Share Based Payment Transactions
Amendments to FRS 7, Financial Instruments: Disclosures — Improving Disclosures about Financial
Instruments
IC Interpretation 4, Determining whether an Arrangement contains a Lease
IC Interpretation 18, Transfers of Assets from Customers
Improvements to FRSs (2010)

FRSs, Interpretations and amendments effective for annual periods beginning on or after 1 July 2011

e |C Interpretation 19, Extinguishing Financial Liabilities with Equity Instruments
e Amendments to IC Interpretation 14, Prepayments of a Minimum Funding Requirement

FRSs, Interpretations and amendments effective for annual periods beginning on or after 1 January 2012

e FRS 124, Related Party Disclosures (revised)
e |C Interpretation 15, Agreements for the Construction of Real Estate

Axis-REIT plans to apply the abovementioned standards, amendments and interpretations:

. from the annual period beginning 1 January 2011 for those standards, amendments or interpretations
that will be effective for annual periods beginning on or after 1 March 2010, 1 July 2010 and 1 January
2011, except for FRS 2, 3, 127, IC Interpretation 12, 16, 17 and 18 which are not applicable to Axis-
REIT, and

° from the annual period beginning 1 January 2012 for those standards, amendments or interpretations
that will be effective for annual periods beginning on or after 1 July 2011 and 1 January 2012, except for
IC Interpretation 15 which is not applicable to Axis REIT.

The initial application of these standards, amendments and interpretations are not expected to have any financial
impact to the current and prior periods financial statements upon their first adoption.
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BASIS OF PREPARATION (CONTINUED)

(b) Basis of measurement
The financial statements have been prepared on the historical cost basis other than as disclosed in Note 4.

(©) Functional and presentation currency
These financial statements are presented in Ringgit Malaysia (RM), which is the functional currency of Axis-REIT.
All financial information is presented in RM and has been rounded to the nearest thousand, unless otherwise
stated.

(d) Use of estimates and judgements
The preparation of financial statements requires management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the year in which the estimate is revised and in any future years affected.

There are no significant areas of estimation uncertainty and critical judgements in applying accounting policies
that have significant effect on the amounts recognised in the financial statements other than those disclosed in
Note 4 - valuation of investment properties.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented in these financial
statements, and have been applied consistently by Axis-REIT other than Note 3(a) — Financial instruments.

(@) Financial instruments
Arising from the adoption of FRS 139, Financial Instruments: Recognition and Measurement, with effect from
1 January 2010, financial instruments are categorised and measured using accounting policies as mentioned
below. Before 1 January 2010, different accounting policies were applied. Significant changes to the accounting
policies are discussed in Note 24.

(i) Initial recognition and measurement

A financial asset or a financial liability is recognised in the statement of financial position when, and only
when, Axis REIT becomes a party to the contractual provisions of the instrument.

A financial instrument is recognised initially, at its fair value plus, in the case of a financial instrument not
at fair value through profit or loss, transaction costs that are directly attributable to the acquisition or
issue of the financial instrument.

An embedded derivative is recognised separately from the host contract and accounted for as a derivative
if, and only if, it is not closely related to the economic characteristics and risks of the host contract and
the host contract is not categorised at fair value through profit or loss. The host contract, in the event an
embedded derivative is recognised separately, is accounted for in accordance with policy applicable to
the nature of the host contract.

(i) Financial instrument categories and subsequent measurement
Axis-REIT categorises financial instruments as follows:
Financial assets

(a) Financial assets at fair value through profit or loss
Fair value through profit or loss category comprises financial assets that are held for trading,
including derivatives (except for a derivative that is a financial guarantee contract or a designated
and effective hedging instrument) or financial assets that are specifically designated into this
category upon initial recognition.

Derivatives that are linked to and must be settled by delivery of unquoted equity instruments
whose fair values cannot be reliably measured are measured at cost.

Other financial assets categorised as fair value through profit or loss are subsequently measured
at their fair values with the gain or loss recognised in profit or loss.



Notes To The
Financial Statements

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(@) Financial instruments (continued)
(i) Financial instrument categories and subsequent measurement (continued)
Financial assets (continued)

(b) Financing and receivables
Financing and receivables category comprises debt instruments that are not quoted in an active
market.

Financial assets categorised as financing and receivables are subsequently measured at
amortised cost using the effective profit method.

Financial liabilities

All financial liabilities are subsequently measured at amortised cost other than those categorised as fair
value through profit or loss.

Fair value through profit or loss category comprises financial liabilities that are held for trading,
derivatives (except for a derivative that is a financial guarantee contract or a designated and effective
hedging instrument) or financial liabilities that are specifically designated into this category upon initial
recognition.

Derivatives that are linked to and must be settled by delivery of unquoted equity instruments whose fair
values cannot be reliably measured are measured at cost.

Other financial liabilities categorised as fair value through profit or loss are subsequently measured at
their fair values with the gain or loss recognised in profit or loss.

(iii) Hedge accounting
Cash flow hedge

A cash flow hedge is a hedge of the exposure to variability in cash flows that is attributable to a particular
risk associated with a recognised asset or liability or a highly probable forecast transaction and could
affect the profit or loss. In a cash flow hedge, the portion of the gain or loss on the hedging instrument
that is determined to be an effective hedge is recognised in other comprehensive income and the
ineffective portion is recognised in profit or loss.

Subsequently, the cumulative gain or loss recognised in other comprehensive income is reclassified
from equity into profit or loss in the same period or periods during which the hedged forecast cash flows
affect profit or loss. If the hedge item is a non-financial asset or liability, the associated gain or loss
recognised in other comprehensive income is removed from equity and included in the initial amount of
the asset or liability. However, loss recognised in other comprehensive income that will not be recovered
in one or more future periods is reclassified from equity into profit or loss.

Cash flow hedge accounting is discontinued prospectively when the hedging instrument expires or
is sold, terminated or exercised, the hedge is no longer highly effective, the forecast transaction is no
longer expected to occur or the hedge designation is revoked. If the hedge is for a forecast transaction,
the cumulative gain or loss on the hedging instrument remains in equity until the forecast transaction
occurs. When the forecast transaction is no longer expected to occur, any related cumulative gain or
loss recognised in other comprehensive income on the hedging instrument is reclassified from equity
into profit or loss.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(@) Financial instruments (continued)

(iv) Derecognition
A financial asset or part of it is derecognised when, and only when the contractual rights to the cash
flows from the financial asset expire or the financial asset is transferred to another party without retaining
control or substantially all risks and rewards of the asset. On derecognition of a financial asset, the
difference between the carrying amount and the sum of the consideration received (including any new
asset obtained less any new liability assumed) and any cumulative gain or loss that had been recognised
in equity is recognised in profit or loss.

A financial liability or a part of it is derecognised when, and only when, the obligation specified in the
contract is discharged or cancelled or expires. On derecognition of a financial liability, the difference
between the carrying amount of the financial liability extinguished or transferred to another party and
the consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised
in profit or loss.

(b) Investment properties
Investment properties are properties which are owned under a freehold interest or held under a leasehold
interest to earn rental income or for capital appreciation or for both.

Investment property are measured initially at cost and subsequently at fair value with any change therein
recognised in the statement of comprehensive income.

An investment property is derecognised on its disposal, or when it is permanently withdrawn from use and no
future economic benefits are expected from its disposal. The difference between the net disposal proceeds and
the carrying amount is recognised in profit or loss in the period in which the item is derecognised.

An external, independent valuation company, having appropriate recognised professional qualifications and
recent experience in the location and category of property being valued, values Axis-REIT’s investment property
portfolio every year.

The fair values are based on market values, being the estimated amount for which a property could be exchanged
on the date of the valuation between a willing buyer and a willing seller in an arm'’s length transaction after proper
marketing wherein the parties had each acted knowledgeably, prudently and without compulsion.

In the absence of current prices in an active market, the valuations are prepared by considering the aggregate
of the estimated cash flows expected to be received from renting out the property. A yield that reflects the
specific risks inherent in the net cash flows is then applied to the net annual cash flows to arrive at the property
valuation.

Valuations reflect, where appropriate, the type of tenants actually in occupation or responsible for meeting
lease commitments or likely to be in occupation after letting vacant accommodation, and the market’s general
perception of their creditworthiness; the allocation of maintenance and insurance responsibilities between Axis-
REIT and the lessee; and the remaining economic life of the property. When rent reviews or lease renewals are
pending with anticipated reversionary increases, it is assumed that all notices and, where appropriate, counter-
notices have been served validly and within the appropriate time.

Significant assumptions in arriving at the fair value of investment properties are disclosed in Note 4.

(©) Leases
Leases in terms of which Axis-REIT assumes substantially all the risks and rewards of ownership are classified
as finance leases. Upon initial recognition, the leased asset is measured at an amount equal to the lower of its
fair value and the present value of the minimum lease payments. Subsequent to initial recognition, the asset is
accounted for in accordance with the accounting policy applicable to that asset.

Other leases are operating leases and the leased assets are not recognised on Axis-REIT’s statement of financial
position. Property interest held under an operating lease, which is held to earn rental income or for capital
appreciation or both, is classified as investment properties.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(d) Receivables
Prior to 1 January 2010, receivables are recognised initially at their costs when the contractual right to receive
cash or another financial asset from another entity is established and subsequently measured at cost less
allowance for doubtful debts.

Following the adoption of FRS 139, receivables, deposits and prepayments are categorised and measured as
financing and receivables in accordance with Note 3(a).

(e) Non-current assets held for sale
Non-current assets that are expected to be recovered primarily through sale rather than through continuing use,
are classified as held for sale.

Immediately before classification as held for sale, the assets are remeasured in accordance with Axis-REIT’s
accounting policies. Thereafter generally the assets are measured at the lower of their carrying amount and fair
value less costs to sell.

Any impairment loss on an asset is first allocated to goodwill, and then to remaining assets and liabilities on
pro rata basis, except that no loss is allocated to financial assets, deferred tax assets and investment property,
which continue to be measured in accordance with Axis-REIT’s accounting policies. Impairment losses on initial
classification as held for sale and subsequent gains or losses on remeasurement are recognised in profit or loss.
Gains are not recognised in excess of any cumulative impairment loss.

® Cash and cash equivalents
Cash and cash equivalents consist of cash on hand, balances and Shariah-based deposits with banks and
highly liquid investments which have an insignificant risk of changes in value. For the purpose of the statement
of cash flow, cash and cash equivalents are presented net of bank overdrafts and pledged deposits.

(9 Impairment

(i) Financial assets
All financial assets (except for financial assets categorised as fair value through profit or loss) are assessed
at each reporting date whether there is any objective evidence of impairment as a result of one or more
events having an impact on the estimated future cash flows of the asset. Losses expected as a result
of future events, no matter how likely, are not recognised. For an equity instrument, a significant or
prolonged decline in the fair value below its cost is an objective evidence of impairment.

An impairment loss in respect of financing and receivables is recognised in profit or loss and is measured
as the difference between the asset’s carrying amount and the present value of estimated future cash
flows discounted at the asset’s original effective profit rate. The carrying amount of the asset is reduced
through the use of an allowance account.

(i Non-financial assets
The carrying amounts of non-financial assets (except for investment property that is measured at fair
value and non-current assets classified as held for sale) are reviewed at the end of each reporting period
to determine whether there is any indication of impairment.

If any such indication exists, then the asset’s recoverable amount is estimated. For the purpose of
impairment testing, assets are grouped together into the smallest group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows of other assets or groups of
assets (the “cash-generating unit”).

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair
value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset.

-m AXIS-REIT | ANNUAL REPORT 2010
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
9 Impairment (continued)

(i Non-financial assets (continued)
An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds
its recoverable amount. Impairment losses are recognised in profit or loss.

Impairment losses recognised in prior periods are assessed at the end of each reporting period for any
indications that the loss has decreased or no longer exists. An impairment loss is reversed if there has
been a change in the estimates used to determine the recoverable amount since the last impairment loss
was recognised. Animpairment loss is reversed only to the extent that the asset’s carrying amount does
not exceed the carrying amount that would have been determined, net of depreciation or amortisation,
if no impairment loss had been recognised. Reversals of impairment losses are credited to profit or loss
in the year in which the reversals are recognised.

(h) Borrowings/Financing
Borrowings are measured at amortised cost with any difference between cost and redemption value being
recognised in the statement of comprehensive income over the period of the borrowings using the effective
profit method. For Islamic financing, a similar approach is used to determine the same.

0] Provisions
A provision is recognised if, as a result of a past event, Axis-REIT has a present legal or constructive obligation
that can be estimated reliably and it is probable that an outflow of economic benefits will be required to settle
the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that
reflects current market assessments of the time value of money and the risks specific to the liability.

0 Payables
Payables are measured initially and subsequently at cost. Payables are recognised when there is a contractual
obligation to deliver cash or another financial asset to another entity.

(k) Revenue
(i Rental income
Rental income consists of income from the letting of investment properties including lots and car parks,

and other associated income, and is recognised on a straight line basis over the term of the rental.

(ii) Interest/Profit income
Interest/Profit income is recognised as it accrues, taking into account the effective yield on the assets.

(I) Expenses
(i) Property expenses
Property expenses consist of property management fees, quit rents and assessment, and other property

outgoings in relation to investment properties where such expenses are the responsibility of the Trust.

Property management fees are recognised on an accrual basis using the applicable formula, stipulated
in Note 1 (a).

(ii) Manager’s fees
Manager’s fees are recognised on an accrual basis using the applicable formula, stipulated in Note 1 ().

(iii) Trustee’s fees
Trustee’s fees are recognised on an accrual basis using the applicable formula, stipulated in Note 1 (c).
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

U

Expenses (continued)

(iv) Conventional interest expense / Islamic financing cost
All conventional interest incurred in connection with borrowings are expensed using the effective interest
method, in the period in which they are incurred. For Islamic financing cost, a similar approach is applied
to determine the same.

v) Lease payments
Payments made under operating leases are recognised in the statement of comprehensive income on
a straight-line basis over the term of the lease. Lease incentives received are recognised as an integral
part of the total lease expense, over the term of the lease.

(m) Income tax
Income tax expense comprises current and deferred tax. Income tax expense is recognised in profit or loss
except to the extent that it relates to a business combination or items recognised directly in equity or other
comprehensive income.
Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted by the end of the reporting period, and any adjustment to tax payable in respect of previous years.
Deferred tax is recognised using the liability method, providing for temporary differences between the carrying
amounts of assets and liabilities in the statement of financial position and their tax bases. Deferred tax is not
recognised for the following temporary differences: the initial recognition of goodwill, and the initial recognition
of assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor
taxable profit or loss. Deferred tax is measured at the tax rates that are expected to apply to the temporary
differences when they reverse, based on the laws that have been enacted or substantively enacted by the end
of the reporting period.
A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilised. Deferred tax assets are reviewed at the end of each
reporting period and are reduced to the extent that it is no longer probable that the related tax benefit will be
realised.
INVESTMENT PROPERTIES
2010 2009
RM’000 RM’000
At 1 January 884,962 723,100
Acquisitions 237,269 138,518
Enhancement 10,858 4,246
Change in fair value 45,593 19,098
Reclassified as asset held for sale (Note 7) (14,300) -
At 31 December 1,164,382 884,962
Included in the above are:
Land and buildings at fair value 1,164,382 884,962

-m AXIS-REIT | ANNUAL REPORT 2010
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4. INVESTMENT PROPERTIES (CONTINUED)

The comparison method considers the sales of similar or substitute properties and related market data, and establishes
a value estimate by processes involving comparison. In general, the property being valued is compared with sales of
similar properties that have been transacted in the open market. Listing and offering may also be considered. Valuation
under this method may be significantly affected by the timing and the characteristics (such as location, accessibility,
design, size and condition) of the property transactions used for comparison.

The cost method considers the summation of the value components of the land and cost of building. The value
components of land are estimated based on location, plot size, accessibility and other relevant factors. The cost of
building is determined based on current estimates of size, reproduction cost less depreciation or replacement cost less
depreciation, obsolescence and existing physical condition of the building. The reproduction or replacement cost of
building is derived from estimates of current market prices for materials, labour and present construction techniques.
Valuation under this method may be significantly affected by the location of the property and the market prices for
materials and labour.

The investment method considers income and expenses data relating to the property being valued and estimates
value through a capitalisation process. The annual rental income presently received or expected to command over a
period of time relating to the lease of the property is estimated to obtain the net annual rental value. This net annual
income is then appropriately adjusted with a discounting rate to present value and then capitalised by an appropriate
capitalisation rate or years purchase figure to adjust the income into the present capital value of the property. Valuation
under this method may be significantly affected by the yield, occupancy rate, discount factor and capitalisation rate
used. The yield applied to the net annual rentals to determine fair value of the property is ranging from 6.8% to 9.0%
(2009: 6.5% to 8.0%).

The valuers have considered the results of the above methods in their valuation and applied professional judgment in
the determination of the fair value of these investment properties.

Included in the acquisition cost of investment properties are RM2,338,500 (2009: RM1,367,500) which relates to
acquisition fees paid to the Manager (Note 1(b)).

The following are recognised in the statement of comprehensive income in respect of investment properties:

2010 2009

Note RM’000 RM’000

Gross revenue (from investment properties) 11 89,213 71,598
Direct operating expenses 12 12,961 11,661

-m AXIS-REIT | ANNUAL REPORT 2010
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Notes To The
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5. RECEIVABLES, DEPOSITS AND PREPAYMENTS

2010 2009
RM’000 RM’000
Trade

Trade receivables 3,427 3,118

Non-trade
Other receivables 608 54
Deposits 9,005 3,508
Prepayments 593 142
10,206 3,704
13,633 6,822

6. CASH AND CASH EQUIVALENTS

2010 2009
Note RM’000 RM’000
Cash and bank balances 4,143 6,813
Shariah-based deposits placed with licensed banks a 12,285 8,994
16,428 15,807

Note a

Included in Shariah-based deposits placed with licensed banks is an amount of RM300,000 (2009: RM300,000) which
is pledged for banking facilities granted to Axis-REIT (Note 10)

7. ASSET CLASSIFIED AS HELD FOR SALE

During the year, a letter of offer to dispose an investment property, Axis Northport Logistic Centre 1 (“the Property”)
has been duly accepted by a potential buyer. Subsequent to the financial year end, Axis-REIT has entered into a sale
& purchase agreement of the said disposal for a total consideration of RM14,500,000. The disposal is expected to
be completed within the next twelve months upon the fulfiment of all conditions precedent in the sale & purchase
agreement. Accordingly, the fair value less costs to sell of the Property is classified as asset held for sale.

As at 31 December 2010, the Property and its associated liability are as follow:

RM’000
Asset classified as held for sale
Investment property (Note 4) 14,300
Liability classified as held for sale
Deferred tax liability on potential real property gains tax 52

-" AXIS-REIT | ANNUAL REPORT 2010



AXIS-REIT | ANNUAL REPORT 2010 n-

8. TOTAL UNITHOLDERS’ FUNDS

8.1 Unitholders’ capital

2010 2009
Number Number
of Units of Units
000 000
Authorised:
At 1 January 307,081 255,901
Increased during the year 68,820 51,180
At 31 December 375,901 307,081
Issued and fully paid up:
At 1 January 307,081 255,901
Issued during the year 68,820 51,180
At 31 December 375,901 307,081
RM’000 RM’000
At 1 January 406,854 323,338
Issue of new units:
- 68,819,800 units @ RM1.97 per unit 135,575 84,959
(2009: 51,180,200 units @ RM1.66 per unit)
Issuing expenses (Note 16) (2,148) (1,443

At 31 December 540,281 406,854
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8. TOTAL UNITHOLDERS’ FUNDS (CONTINUED)
8.2 Unitholdings of substantial unitholders, Directors and their related parties

As as 31 December 2010, the manager did not hold any Units in Axis-REIT. However, the Directors of the
Manager and their related parties held Units in Axis-REIT, details of which are as follows:

2010 2009
Number Market Number Market
of Units Value of Units Value
000 RM’000 000 RM’000
Axis-REIT’s substantial unitholders’
direct Unitholdings in Axis-REIT:
Baiduri Kemas Sdn. Bhd 33,790 65,215

Tew Peng Hwee @ Teoh Peng Hwee 27,618 65,455 15,685 30,272

The Manager’s Directors’ direct
Unitholdings in Axis-REIT:

Dato’ Abas Carl Gunnar bin Abdullah 16,735 39,662 9,410 18,161
YAM Tunku Dato’ Seri Shahabuddin

Bin Tunku Besar Burhanuddin 10 24 10 19
Tew Peng Hwee @ Teoh Peng Hwee 27,618 65,455 15,685 30,272
George Stewart LaBrooy 95 225 95 183
Alex Lee Lao# 23,819 56,451 12,694 24,499
Yin-Yong Lee Lao 400 948 400 772

The Manager’s Directors’ indirect
Unitholdings in Axis-REIT":

Dato’ Abas Carl Gunnar bin Abdullah* 5,550 13,154 36,040 69,557
Tew Peng Hwee @ Teoh Peng Hwee** 750 1,778 35,040 67,627
Alex Lee Lao™* 2,150 5,096 36,440 70,329
Yin-Yong Lee Lao**** 25,569 60,599 48,734 94,057

Direct Unitholdings of companies that are
controlled, jointly controlled or significantly
influenced by the Manager’s Directors:

Crystal Properties Sdn. Bhd.

(in Members’ Voluntary Liquidation) 250 593 250 483
Baiduri Kemas Sdn. Bhd.
(in Members’ Voluntary Liquidation) 250 593 - -
Prestigious Landmarks Sdn. Bhd.
(in Members’ Voluntary Liquidation) 250 593 1,000 1,930

Direct Unitholdings of close family of the
Manager’s Directors:

Datin Kuyas Emiloglu 4,800 11,424 1,000 1,930

Leon Lee Lao 1,000 2,370 1,000 1,930

Tan Siew Geok 335 794 335 647
Notes:

1 The breakdown of the indirect Unitholdings of the Manager’s Directors can be obtained from the information on
the direct Unitholdings of Baiduri Kemas Sdn Bhd, a substantial unitholder, as well as the direct Unitholdings of the
related parties of the Manager’s Directors, to the extent to which they have interest.

# Alex Lee Lao is an Alternate Director to Dato’ Abas Carl Gunnar Bin Abdullah.

Deemed interested by virtue of his shareholdings in Baiduri Kemas Sdn Bhd (In Members’ Voluntary Liquidation), Crystal
Properties Sdn Bhd (In Members’ Voluntary Liquidation), Prestigious Landmarks Sdn Bhd (In Members’ Voluntary
Liquidation), all are unitholders of Axis-REIT as well as the unitholdings of his spouse, Datin Kuyas Emiloglu.

*k

Deemed interested by virtue of his shareholdings in Baiduri Kemas Sdn Bhd, Crystal Properties Sdn Bhd (In Members’
Voluntary Liquidation), Prestigious Landmarks Sdn Bhd (In Members’ Voluntary Liquidation), all are unitholders of
Axis-REIT.

Deemed interested by virtue of his shareholdings in Baiduri Kemas Sdn Bhd, Crystal Properties Sdn Bhd (In Members’
Voluntary Liquidation), Prestigious Landmarks Sdn Bhd (In Members’ Voluntary Liquidation), all are unitholders of
Axis-REIT as well as the direct unitholdings of his brothers, Yin-Yong Lee Lao and Leon Lee Lao.

ek

Deemed interested in the direct and indirect unitholdings in Axis-REIT of his brothers, Alex Lee Lao and Leon Lee Lao.

The market value of the Units was determined by multiplying the number of Units with the market price of RM2.37 (2009:
RM1.93) as at 31 December 2010.
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8. TOTAL UNITHOLDERS’ FUNDS (CONTINUED)

8.3 Undistributed income

The breakdown of undistributed income of Axis-REIT as at 31 December 2010 into realised and unrealised
income is as follows:

2010 2009
Note RM’000 RM’000
(restated)

Distributable/ non-distributable

Undistributed income

- Realised 19,766 15,472
- Unrealised a 195,183 143,324
214,949 158,796

Note a

This unrealised income relates to the cumulative net change arising from the fair value adjustment to the
investment properties (Note 4), net gain on financial liabilities measured at amortised cost and movement in
hedging reserves. This is offset against deferred tax liability recognised for potential real property gains tax on
the fair value gain of the property which held for sale.

The disclosure of realised and unrealised income for associates and jointly controlled entities is not applicable
to Axis-REIT.

The determination of realised and unrealized income is based on the Guidance of Special Matter No.1,
Determination of Realised and Unrealised Profits or Losses in the Context of Disclosure Pursuant to Bursa
Malaysia Securities Berhad Listing Requirements, issued by Malaysian Institute of Accountants on 20 December
2010.

9. PAYABLES AND ACCRUALS

2010 2009
RM’000 RM’000
Non-Current
Non-trade
Tenants’ deposits - payable after 12 months 19,773 18,383
Current
Trade
Trade payables 1,183 967
Non-trade
Other payables and accrued expenses 5,414 4,415
Tenants’ deposits - payable within 12 months 9,978 9,398
Derivatives designated as hedging instrument 658 -
17,233 14,780
37,006 33,163

Included in other payables and accrued expenses are amounts due to the Manager and the Property Manager of
RM672,000 (2009: RM475,000) and RM147,000 (2009: RM216,000) respectively which are unsecured, charged at
cost and payable monthly in arrears.
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10. BORROWINGS / FINANCING

2010 2009
RM’000 RM’000
Non-Current
Secured term financing 220,400 166,126
Transaction costs (1,791) (2,194)
Current 218,609 163,932
Secured revolving credit 198,000 145,000
416,609 308,932
The borrowings/financing is secured over investment properties as disclosed in Note 4.
Terms and debt repayment/financing payment schedule
Interest
rate/profit  Carrying Under Over
Year charged amount 1 year 1-2years 2-5years 5 years
of Maturity % RM’000 RM’000 RM’000 RM’000 RM’000
2010
Term financing 2012 4.40 69,880 - - 69,880 -
Term financing 2013 4.85 49,792 - - 49,792 -
Term financing 2014 5.64 98,937 - - 98,937 -
Revolving credit 2011 2.86 - 4.57 198,000 198,000 - - -
2009
Term financing 2012 4.80 68,116 - - 68,116 -
Term financing 2014 5.85 95,816 - - 95,816 -
Revolving credit 2010 2.86-3.33 145,000 145,000 - - -
11. GROSS REVENUE
2010 2009
RM’000 RM’000
Rental income from investment properties 82,832 65,827
Car park income 3,272 2,946
Other income 3,109 2,825
89,213 71,598
12. PROPERTY OPERATING EXPENSES
2010 2009
RM’000 RM’000
Assessment 1,934 1,824
Service contracts and maintenance 3,761 3,415
Property management fees 1,866 1,497
Property management reimbursements 855 918
Utilities 3,094 2,912
Others 1,451 1,095
12,961 11,661
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INCOME TAX EXPENSE

2010 2009
RM’000 RM’000

Reconciliation of tax expense
Net income before taxation 101,401 61,976
Income tax using Malaysian tax rate of 25% (2009: 25%) 25,350 15,494
Non-deductible expenses 195 308
Effect of fair value adjustment of investment properties not subject to tax (11,398) (4,775)
Effect of income exempted from tax (14,147) (11,027)
Deferred tax liability on real property gains tax 52 -
52 -

Pursuant to the amendment of Section 61A of the Income Tax Act, 1967 under the Finance Act 2006 which was
gazetted on 31 December 2006, where in the basis period for a year of assessment, 90% or more of the total income
of the trust is distributed to its unitholders, the total income of the trust for that year of assessment shall be exempt from
tax.

EARNINGS PER UNIT

The calculation of earnings per Unit is based on the profit for the year of RM101,349,000 (2009: RM61,976,000) and
on the weighted average number of units in circulation during the year of 327,444,319 (2009: 271,745,829).

DISTRIBUTION TO UNITHOLDERS

Distribution to Unitholders is from the following sources:

2010 2009
RM’000 RM’000
Net rental income

- current year 76,252 59,937

- prior year portion (already subject to tax) 179 282
Interest/Profit income 638 272
77,069 60,491
Less: Total expenses (24,292) (17,331)
52,777 43,160
Less: Undistributed income (31) (179)
52,746 42,981

Gross distribution per Unit (sen) 16.00 15.80

Net distribution per Unit (sen) 16.00 15.80
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16. ISSUING EXPENSES

2010 2009

RM’000 RM’000

Professional fees 2,077 1,388
Miscellaneous expenses 71 55

Total (Note 8) 2,148 1,443

17. PORTFOLIO TURNOVER RATIO

2010 2009

Portfolio Turnover Ratio (“PTR”) (times) 0.07 0.14

The calculation of PTR is based on the average of total acquisitions and total disposals of investments in Axis-REIT for
the year to the average net asset value during the year calculated on a quarterly basis.

Since the basis of calculating PTR can vary among real estate investment trusts, there is no sound basis for providing
an accurate comparison of Axis-REIT’s PTR against other real estate investment trusts.

18. MANAGEMENT EXPENSE RATIO

2010 2009

Management expense ratio (“MER”) (%) 1.14 1.22

The calculation of the MER is based on the total fees of Axis-REIT incurred, including Manager’s fees, Trustee’s fees,
audit fees, tax agent’s fees and administrative expenses, to the average net asset value during the year calculated on a
quarterly basis. Comparison of the MER of Axis-REIT with other real estate investment trusts which uses different basis
of calculation may not be an accurate comparison.

19.  FINANCIAL INSTRUMENTS

Certain comparative figures have not been presented for 31 December 2009 by virtue of the exemption given in
paragraph 44AA of FRS 7.

19.1  Categories of financial instruments
The table below provides an analysis of financial instruments categorised as follows:

Financial assets

Carrying Financing and

amounts receivables

2010 RM’000 RM’000
Receivables, deposits and prepayments 13,633 13,633
Cash and cash equivalents 16,428 16,428
30,061 30,061
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19. FINANCIAL INSTRUMENTS (CONTINUED)

19.1

Categories of financial instruments (continued)

Financial liabilities

AXIS-REIT | ANNUAL REPORT 2010

Financial
Liabilities Derivatives
measured at designated
Carrying amortised as hedging
amounts cost instruments
2010 RM’000 RM’000 RM’000
Payables and accruals 7,255 6,597 658
Tenants’ deposits 29,751 29,751 -
Financing 416,609 416,609 -
453,615 452,957 658

19.2 Net gains and losses arising from financial instruments

2010
RM’000
Financing and receivables (213)
Financial liabilities measured at amortised cost 3,210
2,997

19.3 Financial risks management
Axis-REIT has exposure to the following risks from its use of financial instruments:

e Credit risk
e | iquidity risk
* Market risk

19.4  Credit risk

Credit risk is the risk of a financial loss to Axis-REIT if the tenants or counterparty to a financial instrument fails
to meet its contractual obligations. This represents Axis-REIT’'s maximum exposure to credit risk. Axis-REIT
performs ongoing credit evaluation of its tenants and generally does not require collateral other than tenants’
deposits on account receivables.

Risk management objectives, policies and processes for managing the risk
Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing basis.

At the end of the reporting period, the maximum exposure to credit risk arising from receivables is represented
by the carrying amount of receivables in the statement of financial position.

Management has taken reasonable steps to ensure that receivables that are neither past due nor impaired
are measured at their realisable values. Axis-REIT uses ageing analysis to monitor the credit quality of the
receivables. Any receivables having significant balances past due more than 90 days, which are deemed to have
higher credit risk, are monitored individually.
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19. FINANCIAL INSTRUMENTS (CONTINUED)
19.4  Credit risk (continued)

Trade receivables amounting to RM3,893,000 (2009: RM3,371,000) are secured by tenants’ deposits and the
ageing as at the end of the reporting period was as follows:

Individual

Gross Impairment Net
2010 RM’000 RM’000 RM’000
Past due 1-30 days 1,194 128 1,066
Past due 31-60 days 552 83 469
Past due 61-90 days 379 13 366
Past due more than 91 days 1,768 242 1,526

3,893 466 3,427
2009
Past due 1-30 days 1,392 14 1,378
Past due 31-60 days 582 - 582
Past due 61-90 days 149 41 108
Past due more than 91 days 1,248 198 1,050

3,371 253 3,118

The movements in the allowance for impairment losses of trade receivables during the year were:

2010 2009

RM’000 RM’000

At 1 January 253 199
Impairment loss recognised 213 54
At 31 December 466 253

Trade receivables that are individually determined to be impaired relates to tenants who are in significant financial
difficulties and have defaulted in payments after taking into consideration the security deposits received from the
tenant. For the purpose of quantifying individual impairment, Axis-REIT utilizes the security deposits received to
first off-set against the longest outstanding receivables. The allowance account in respect of receivables is used
to record impairment losses. Unless Axis-REIT is satisfied that recovery of the amount is possible, the amount
considered irrecoverable is written off against the receivable directly.

19.5 Liquidity risk

Liquidity risk is the risk that Axis-REIT will not able to meet its financial obligations as they fall due. Axis-REIT’s
exposure to liquidity risk arises principally from its borrowings/ financing.

The Manager monitors and maintains a level of cash and cash equivalents and bank facilities deemed adequate
to finance Axis-REIT’s operations, to distribute income to unitholders, and to mitigate the effects of fluctuations
in cash flows. In addition, the Manager also monitors and observes the Securities Commission’s Guidelines on
Real Estate Investment Trust concerning limits on total borrowings /financing.

-n AXIS-REIT | ANNUAL REPORT 2010
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19. FINANCIAL INSTRUMENTS (CONTINUED)
19.5  Liquidity risk (continued)
Maturity analysis

The table below summarises the maturity profile of Axis-REIT’s financial liabilities as at the end of the reporting
period based on undiscounted contractual payments.

Carrying Contractual Contractual Less than 1-2 2-5
amounts profit rate cash flows 1 year years years
2010 RM’000 % RM’000 RM’000 RM’000 RM’000
Financial liabilities
Term financing
- 3 years 119,672 4.62 130,935 5,533 74,538 50,864
- 5 years 98,937 5.64 121,954 5,631 5,631 110,692
Revolving credit 198,000 2.86 - 4.57 198,666 198,666 - -

19.6 Market risk

Market risk is the risk that changes in market prices such as interest rates will affect Axis-REIT’s financial position
or cash flows.

Interest rate risk

Axis-REIT’s exposure to changes in interest rates relates primarily to interest-earning financial assets and
interest-bearing financial liabilities. Interest rate risk is managed by the Manager on an on-going basis with the
primary objective of limiting the extent to which net interest expense could be affected by adverse movements
in interest rates.

The interest rate risks are uncertainties resulting from the effects of fluctuations in the prevailing level of the
market interest rates on its financial position and cash flow. Interest rate risk exposure to Axis-REIT is in respect
of short-term Shariah-based deposits and revolving credit facilities.

Interest rate is a general economic indicator that will have an impact on the management of Axis-REIT regardless
of whether it is a Shariah-based Fund or otherwise. It does not in any way suggest that Axis-REIT will invest in
conventional financial instruments.

The interest rate profile of Axis-REIT’s significant interest-bearing financial instruments, based on carrying
amounts at the end of the reporting period was:

2010 2009

RM’000 RM’000
Financial asset
Floating rate instrument
Shariah-based deposits with licensed banks 12,285 8,994
Financial liabilities
Fixed rate instruments
Term Financing 84,408 81,966
Floating rate instruments
Revolving credit 198,000 145,000
Term Financing 134,201 81,966

332,201 226,966
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19.  FINANCIAL INSTRUMENTS (CONTINUED)
19.6  Market risk (continued)
Cash flow sensitivity analysis

A change of 100 basis points (bp) in interest rates at the end of the reporting period would have increased/
(decreased) unitholders’ funds and post-tax profit or loss by the amounts shown below.

Unitholders’ funds Profit or loss
100 bp 100 bp 100 bp 100 bp
increase decrease increase decrease

RM’000 RM’000 RM’000 RM’000

2010
Floating rate instruments - - 1,857 (1,857)
Profit rate swap 1,203 (1,325) o o

19.7 Cash flow hedge

Axis-REIT has entered into a profit rate swap to hedge the cash flow risk in relation to the floating profit rate of
the secured Islamic financing of RM135,200,000 (2009: RM83,063,000). The profit rate swap has the same
nominal value of RM135,200,000 (2009: RM83,063,000). The profit income is settled every three monthly,
consistent with the profit payment schedule of the financing and full payment of the principal portion at the end
of the tenure.

The following table indicates the periods in which the cash flows associated with the profit rate swap are
expected to occur and affect profit or loss:

Carrying Expected Under 1-2 2-3 More than
amounts  cash flows 1 year years years 3 years
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

2010

During the financial year, a gain of RM68,000 (2009: Nil) was recognised in other comprehensive income.

19.8 Fair values of financial instruments
The carrying amounts of cash and cash equivalents, receivables, deposits and prepayments, payables and
accruals, and short term borrowings / financing approximate their fair values due to the relatively short term

nature of these financial instruments.

The fair values of other financial assets and liabilities, together with the carrying amounts shown in the statement
of financial position, are as follows:

2010 2009
Carrying Fair Carrying Fair
amount value amount value

RM’000 RM’000 RM’000 RM’000

Tenants’ deposits 29,751 29,751 27,781 24,015
Borrowing / Financing 416,609 388,589 308,932 287,723
Derivatives designated as hedge instruments 658 658 - 726

The following summarises the methods used in determining the fair value of financial instruments reflected in the
above table.
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FINANCIAL INSTRUMENTS (CONTINUED)

19.8 Fair values of financial instruments (continued)
Derivative designated as hedge instrument
The fair value of profit rate swaps is based on broker quotes. Those quotes are tested for reasonableness by
discounting estimated future cash flows based on the terms and maturity of each contract and using market
rates for a similar instrument at the measurement date.

Non-derivative financial liabilities

Fair value, which is determined for disclosure purposes, is calculated based on the present value of future
principal and cash flows, discounted at the market profit rate at the end of the reporting period.

Profit rates used to determine fair value

The profit rates used to discount estimated cash flows, when applicable, are as follows:

2010 2009
Borrowings / Financing 4.5% 4.5%
Tenant deposits 4.5% 4.5%

19.9  Fair value hierarchy

The table below analyses financial instruments carried at fair value, by valuation method. The different levels
have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).
Level 1 Level 2 Level 3 Total
2010 RM’000 RM’000 RM’000 RM’000

Financial liabilities

Opening balance - 726 - 726

Other comprehensive income - (68) - (68)

As at 31 December 2010 - 658 - 658
CAPITAL MANAGEMENT

Axis-REIT’s objectives when managing capital is to maintain a strong capital base and safeguard Axis-REIT’s ability
to continue as a going concern, so as to maintain unitholder, creditor and market confidence and to sustain future
development of the business. The Directors of Manager monitor and determine to maintain an optimal debt-to-equity
ratio that complies with debt covenants and regulatory requirements.

During the financial year ended 31 December 2010, Axis-REIT’s strategy, which was unchanged from 31 December
2009, to maintain the maximum gearing threshold of 35% which is below the maximum gearing threshold allowed as
stated in the Securities Commission’s Guidelines on Real Estate Investment Trusts of 50%.
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20.  CAPITAL MANAGEMENT (CONTINUED)

The gearing as at 31 December 2010 and 31 December 2009 were as follows:

2010 2009

RM’000 RM’000

Total borrowings/financing (Note 10) 416,609 308,932
Total assets 1,208,897 907,745
Gearing (%) 34.46 34.08

There were no changes in Axis-REIT’s approach to capital management during the financial year.
21. OPERATING LEASES
Leases as lessor

Axis-REIT leases out its investment properties (Note 4) under operating leases. The future minimum lease payments
under non-cancellable leases are as follows:

2010 2009
RM’000 RM’000
Less than one year 83,183 61,163
Between one and five years 215,669 123,353
More than five years 289,184 88,625
588,036 273,141
22. CAPITAL COMMITMENTS
2010 2009
RM’000 RM’000
Capital expenditure commitments
Investment properties
Contracted but not provided for and payable:
- Within one year 73,125 51,525

-m AXIS-REIT | ANNUAL REPORT 2010
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SIGNIFICANT RELATED PARTY TRANSACTIONS

For the purposes of these financial statements, parties are considered to be related to Axis-REIT if Axis-REIT has
the ability, directly or indirectly, to control the party or exercise significant influence over the party in making financial
and operating decisions, or vice versa, or where Axis-REIT and the party are subject to common control or common
significant influence. Related parties may be individuals or other entities.

Key management personnel are defined as those persons having authority and responsibility for planning, directing and
controlling the activities of Axis-REIT either directly or indirectly. The key management personnel include all the Directors
of Axis-REIT Managers Berhad and OSK Trustees Berhad, and certain members of senior management of Axis-REIT
Managers Berhad and OSK Trustees Berhad.

Transaction value Balance outstanding
2010 2009 2010 2009
RM’000 RM’000 RM’000 RM’000
Tenancy agency commissions payable to
a related party of the Directors of the
Manager - 5 = -
Acquisition cost of an investment property
payable to a related party of the
Directors of the Manager 134,000 65,000 - -

These transactions have been entered into in the normal course of business and have been established on terms and
conditions that are not materially different from those obtainable in transactions with unrelated parties.

Significant changes in accounting policies
24.1  FRS139, Financial Instrument: Recognition and Measurement

The adoption of FRS 139 has resulted in changes to accounting policies relating to recognition and measurement
of financial instruments. Significant change in accounting policies is as follows:

Derivatives

Prior to the adoption of FRS 139, derivative contracts were recognised in the financial statements on settlement
date. With the adoption of FRS 139, derivative contracts are now categorised as fair value through profit or
loss and measured at their fair values with the gain or loss recognised in the profit or loss other than derivatives
designated as hedging instrument which are accounted for in accordance with the hedge accounting
requirements as described in the hedge accounting policy.

24.2  Improvements to FRSs (2009) - Amendments to FRS 110, Events after the reporting period.

Before 1 January 2010, a provision for income distribution is recognised as at balance sheet date based on the
constructive obligation to distribute income to unitholders. With the adoption of FRS110, Axis-REIT has ceased
to recognise provision for income distribution for the year ended 31 December 2010.

The change in accounting policy has been applied retrospectively.
Comparative figures

Following the adoption of Amendments to FRS 110, certain comparatives have been restated in the statement of
financial position as follows:-

31.12.2009 1.1.2009
As previously As previously
As restated stated As restated stated
RM’000 RM’000 RM’000 RM’000
Current liabilities
Provision for income distribution - 15,293 - 20,139

Unitholders’ fund
Undistributed income 158,796 143,503 144,647 124,508



Statement By
The Manager

In the opinion of the Directors of the Manager, the financial statements set out on pages 94 to 123 are drawn up in accordance
with the provisions of the revised Deed dated 3 April 2009, the Securities Commission’s Guidelines on Real Estate Investment
Trusts, Securities Commission’s Guidelines for Islamic Real Estate Investment Trusts, applicable securities laws and Financial
Reporting Standards in Malaysia so as to give a true and fair view of the financial position of Axis Real Estate Investment Trust
at 31 December 2010 and of its financial performance and cash flows for the year ended on that date.

The information on the breakdown of realised and unrealised income included in the Statement of changes in net asset
value and Note 8.3 to the financial statement have been compiled in accordance with the Guidance of Special Matter No.1,
Determination of Realised and Unrealised Profits or Losses in the Context of Disclosure Pursuant to Bursa Malaysia Securities
Berhad Listing Requirements, issued by the Malaysian Institute of Accountants.

For and on behalf of the Manager,
Axis REIT Managers Berhad,
Signed in accordance with a resolution of the Directors of the Manager:

e = —

Stephen Tew Peng Hwee

S

George Stewart LaBrooy

Kuala Lumpur,

Date: 17 February 2011
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Statutory
Declaration

I, George Stewart LaBrooy, the Director of Axis REIT Managers Berhad primarily responsible for the financial management of
Axis Real Estate Investment Trust, do solemnly and sincerely declare that the financial statements set out on pages 94 to 123,
are, to the best of my knowledge and belief, correct and | make this solemn declaration conscientiously believing the same to
be true, and by virtue of the provisions of the Statutory Declarations Act, 1960.

Subscribed and solemnly declared by the abovenamed at Kuala Lumpur on 17 February 2011.
P
George Stewart LaBrooy

Before me:

L8-06, LEVEL 8,

BREM MALL, JALAN KEPONG,
52000 KUALA LUMPUR.
TEL: 6258 6055
H/P: 012-271 9605



Trustee’s Report

To The Unitholders Of Axis Real Estate Investment Trust (Established In Malaysia)

We have acted as Trustee of Axis Real Estate Investment Trust (“Axis-REIT”) for the financial year ended 31 December 2010.
In our opinion and to the best of our knowledge, Axis REIT Managers Berhad (“the Manager”) has managed Axis-REIT
in accordance with the limitations imposed on the investment powers of the Manager and the Trustee under the revised
Deed dated 3 April 2009, the Securities Commission’s Guidelines on Real Estate Investment Trusts, Securities Commission’s
Guidelines for Islamic Real Estate Investment Trusts, applicable securities laws and other applicable laws during the financial
year then ended.

We have ensured the procedures and processes employed by the Manager to value and price the units of Axis-REIT are adequate
and that such valuation/pricing is carried out in accordance with the revised Deed and other regulatory requirements.

We also confirm that the income distributions declared and paid during the financial year ended 31 December 2010 are in
line with and are reflective of the objectives of Axis-REIT. Four distributions have been declared for the financial year ended 31
December 2010 as follows:-

1) 1st interim income distribution of 3.70 sen per unit paid on 27 May 2010;

2) 2nd interim income distribution of 4.00 sen per unit paid on 30 August 2010;

3) 3rd interim income distribution of 3.05 sen per unit paid on 12 October 2010; and

4) Final income distribution of 5.25 sen per unit payable on 28 February 2011.

For and on behalf of the Trustee,
OSK Trustees Berhad

e,

Woo Lai Mei
Director

Kuala Lumpur,

Date: 17 February 2011
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Independent Auditors’ Report

To The Unitholders Of Axis Real Estate Investment Trust
(Established In Malaysia)

REPORT ON THE FINANCIAL STATEMENTS

We have audited the financial statements of Axis Real Estate Investment Trust (“Axis-REIT”), which comprise the statement
of financial position as at 31 December 2010, and the statement of comprehensive income, changes in net asset value and
cash flow for the year then ended, and a summary of significant accounting policies and other explanatory notes, as set out
on pages 94 to 123.

Directors of Axis REIT Manager Berhad’s Responsibility for the Financial Statements

The Directors of Axis REIT Manager Berhad (the “Manager”) of Axis-REIT are responsible for the preparation and fair presentation
of these financial statements in accordance with Financial Reporting Standards in Malaysia and for such internal control as the
Directors determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with approved standards on auditing in Malaysia. Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on our judgment, including the assessment of risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, we consider internal control relevant to the
Manager’s preparation and fair presentation of the financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Manager’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Manager, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient appropriate to provide a basis for our opinion.
Opinion

In our opinion, the financial statements have been properly drawn up in accordance with Financial Reporting Standards in
Malaysia so as to give a true and fair view of the financial position of Axis-REIT as of 31 December 2010 and of its financial
performance and cash flows for the year then ended.

Other Reporting Responsibilities

Our audit was made for the purpose of forming an opinion on the financial statements taken as a whole. The information
on the breakdown of realised and unrealised income included in the Statement of changes in net asset value and Note 8.3
to the financial statements has been compiled by Axis-REIT as required by the Bursa Malaysia Securities Berhad Listing
Requirements and is not a required part of the financial statements. We have extended our audit procedures to report on the
process of compilation of such information. In our opinion, the information has been properly compiled, in all material respects,
in accordance with the Guidance of Special Matter No.1, Determination of Realised and Unrealised Profits or Losses in the
Context of Disclosures Pursuant to Bursa Malaysia Securities Berhad Listing Requirements, issued by the Malaysian Institute
of Accountants and presented based on the format prescribed by Bursa Malaysia Securities Berhad.

Other Matters

This report is made solely to the unitholders of Axis-REIT and for no other purpose. We do not assume responsibility to any
other person for the content of this report.

G e

KPMG Abdullah Abu Samah
Firm Number: AF 0758 Chartered Accountant
Chartered Accountants Approval Number: 2013/06/12(J)

Petaling Jaya,

Date: 17 February 2011



Unitholders’
Statistics

ANALYSIS OF UNITHOLDINGS AS AT 31 DECEMBER 2010

Number of Number of
Size of Holdings Unitholders % Units Held %
1-99 20 0.83 565 0.00
100 - 1,000 520 21.49 384,085 0.10
1,001 — 10,000 1,232 50.90 6,147,700 1.63
10,001 — 100,000 469 19.38 15,640,200 4.16
100,001 - 18,795,049 * 175 7.23 250,976,950 66.77
18,795,050 and above ** 4 0.17 102,751,500 27.34
Total 2,420 100.00 375,901,000 100.00
* less than 5% of total issued units
o 5% and above of total issued unit
TOP 30 UNITHOLDERS AS AT 31 DECEMBER 2010
AS LISTED IN THE REGISTER OF UNITHOLDERS
% of Total
No Unitholders > 1Million Units @ 31 Dec 2010 Issued Units
1 Citigroup Nominees (Tempatan) Sdn Bhd 30,543,600 8.13
Employees Provident Fund Board
2 Tew Peng Hwee @ Teoh Peng Hwee 27,335,500 7.27
3 Alex Lee Lao 23,819,100 6.34
4 Kumpulan Wang Persaraan (Diperbadankan) 21,053,300 5.60
5 Citigroup Nominees (Tempatan) Sdn Bhd 15,748,900 419
Exempt an For American International Assurance Berhad
6 Amanahraya Trustees Berhad Amanah Saham Didik 14,924,400 3.97
7 Amanahraya Trustees Berhad As 1malaysia 12,621,000 3.36
8 Abas Carl Gunnar Bin Abdullah 11,135,400 2.96
9 Amanahraya Trustees Berhad Amanah Saham Wawasan 2020 11,041,400 2.94
10 Valuecap Sdn Bhd 10,270,000 2.73
11 Amanahraya Trustees Berhad Amanah Saham Malaysia 8,657,600 2.30
12 Amanahraya Trustees Berhad 8,429,600 2.24
Skim Amanah Saham Bumiputera
13 Citigroup Nominees (Tempatan) Sdn Bhd 7,891,100 2.10
Employees Provident Fund Board (Nomura)
14 Hsbc Nominees (Asing) Sdn Bhd Exempt an for 6,866,000 1.83
The Bank Of New York Mellon (Bnym As E&A)
15 Amsec Nominees (Tempatan) Sdn Bhd 5,600,000 1.49

Pledged Securities Account - Ambank (M) Berhad for

Abas Carl Gunnar Bin Abdullah

-m AXIS-REIT | ANNUAL REPORT 2010



AXIS-REIT | ANNUAL REPORT 2010 m-

TOP 30 UNITHOLDERS AS AT 31 DECEMBER 2010
AS LISTED IN THE REGISTER OF UNITHOLDERS (CONTINUED)

% of Total

No Unitholders > 1Million Units @ 31 Dec 2010 Issued Units

16 Lim Kian Thiam 5,314,200 1.41

17 Amanahraya Trustees Berhad 4,931,000 1.31
Public Smallcap Fund

18 Citigroup Nominees (Tempatan) Sdn Bhd 4,830,500 1.29
Ing Insurance Berhad (Inv-Il Par)

19 Ka, Ya-Shih 4,800,000 1.28

20 Malaysia Nominees (Tempatan) Sendirian Berhad 4,563,100 1.21
Great Eastern Life Assurance (Malaysia) Berhad (Par 2)

21 Mayban Nominees (Tempatan) Sdn Bhd 4,439,000 1.18
Mayban Trustees Berhad For Public Ittikal Fund (N14011970240)

22 Amanahraya Trustees Berhad 4,402,500 1.17
Pubic Far-East Property & Resorts Fund

23 Abb Nominee (Tempatan) Sdn Bhd Pledged Securities Account 3,900,000 1.04
For Lim Kian Thiam

24 Malaysia Nominees (Tempatan) Sendirian Berhad 3,369,000 0.90
Great Eastern Life Assurance (Malaysia) Berhad (DR)

25 Amanah Trustees Berhad 3,320,000 0.88
Public Dividend Select Fund

26 Amanahraya Trustees Berhad 3,241,500 0.86
Public Savings Fund

27 Amanahraya Trustees Berhad 3,201,500 0.85
PNB Structured Investment Fund

28 Kurnia Insurans (Malaysia) Berhad 3,000,000 0.80

29 Uni.Asia General Insurance Berhad 2,760,200 0.73

30 Tokio Marine Life Insurance Malaysia Bhd as Beneficial Owner 2,666,000 0.71
(PF)

Total Units in Issue 274,675,400




HOW OFTEN DOES AXIS-REIT MAKES AN INCOME
DISTRIBUTION?

Since 1 January 2009, Axis-REIT has changed its
current income distribution policy from semi annual
payment to quarterly payment payable within 2
months from the close of the quarter ie income
distribution for the 1st quarter will be payable no later
than 31 May. However, in certain circumstances such
as the issuance of New Units by Axis-REIT during the
year, it may be necessary to make a special income
distribution at different periods in order to attribute
income distribution to existing Unitholders to avoid
any income dilution from the enlarged Unitholders’
capital.

HOW IS THIS INCOME DISTRIBUTION PAID?
Payments are made via cheques to each Unit holder
with an attached Distribution Tax Voucher detailing
entitlement and gross/net amount payable.

ARE THERE DIFFERENT TYPES OF INCOME
DISTRIBUTION?

Yes. At the Fund level, the source from which income
is distributed could be derived from:

(@  Current year’s realized income before taxation;

(b)  Current year’s tax exempt income, if any;

(c)  Portion of ‘Accumulated Retained Earnings’ that
have been taxed;

(d)  Portion of ‘Accumulated Retained Earnings’ that
consist of tax exempt income.

- =2 =

WHAT IS THE TAX TREATMENT OF UNITHOLDERS?
Pursuant to the amended Section 109D (2) of
the Income Tax Act, 1967 under the Finance Act
2009 which was gazetted on 8 January 2009, the
following withholding tax rates would be applicable
on distribution of income which is tax exempt at Axis-
REIT’s level:

* Withholding tax will be deducted for distributions
made to the following categories of unitholders:

Withholding tax rate

ype of Unitholder 2011 2010 2009

Resident

corporate NilA NilA NilA
Resident non-

corporate 10% 10% 10%
Non-resident

individual 10% 10% 10%
Non-resident

corporate 25% 25% 25%
Non-resident

institutional 10% 10% 20%

A Resident corporate unitholder will enjoy tax
transparency but will be subject to the prevailing
corporate tax rate.
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Fre%uently Asked Questions
(FAQ'S)

HOW DO | CALCULATE MY DISTRIBUTION?

For the financial year ended 31 December 2010, the
total distribution was 16.00 sen per unit of which 0.57
sen derived from utilization of capital allowances and
tax exempt profit income will not be subject to tax.

Assumption: 10,000
Axis-REIT units

Net
distribution to
unitholders
after
deduction of
Gross withholding
distribution tax

ype of Unitholder

Resident corporate 1,600.00 1,600.00
Resident individual/

institutional 1,600.00 1,445.70
Foreign corporate 1,600.00 1,214.25
Foreign institution 1,600.00 1,445.70
Foreign individual 1,600.00 1,445.70

* Resident corporate unitholder will enjoy tax
transparency but will be subject to the prevailing
corporate tax rate.

WHAT IS MY NET DISTRIBUTION YIELD FOR 20107
For the financial year ended 31 December 2010, the
total distribution was 16.00 sen per unit.

Net
distribution
Net based on
Distribution  closing price

based on of RM2.37 on
IPO price of 31 December

ype of Unitholder RM1.25 2010
Resident corporate 12.80% 6.75%
Resident individual/

institutional 11.57% 6.10%
Foreign corporate 9.71% 5.12%
Foreign institution 11.57% 6.10%
Foreign individual 11.57% 6.10%

WHERE CAN | VIEW THE TRUST DEED OF AXIS-
REIT?

The Deed is available for inspection at the principal
place of business of the Manager and at the principal
place of business of the Trustee, OSK Trustee
Berhad.



10.

11.

12.

WHAT ARE THE TOTAL NUMBERS OF AXIS-REIT
UNITS CURRENTLY IN ISSUE?
A total of 375,901,000 Units are in circulation.

HOW CAN NEW UNITS BE ISSUED?

The Manager may from time to time recommend an
increase in the number of Units by way of a rights
or bonus issue to existing Unitholders in proportion
to their holding of Units, or by way of placement to
any person, as consideration issue for subscription
or such other methods as may be governed by the
SC’s Guidelines on REITs. The issue of Units are to
finance acquisitions for Axis-REIT or to balance the
debt-equity matrix of the Fund.

The prior approval of the SC and the Trustee are
required for any increase in the size of the REIT through
the creation of further Units. The prior approval of the
Unitholders will also be required for the creation of
further Units where stipulated in the Deed or under the
applicable laws and requirements.

WHAT ARE MY RIGHTS AS A UNITHOLDER?

The key rights of Unitholders include rights to receive
income and other distributions attributable to the
Units held; received the fund reports of Axis-REIT; and
participate in the termination of Axis-REIT by receiving
a share of all net cash proceeds derived from the
realization of the assets of Axis-REIT less any liabilities,
in accordance with their proportionate interests in
Axis-REIT.

HOW CAN THE TRUST DEED BE AMENDED?

Save where an amendment to the Deed has been
approved by a resolution of not less than 2/3 of the
Unitholders at a meeting of Unitholders duly convened
and held in accordance with the Deed, no amendment
may be made to the provisions of the Deed unless
the Trustee and the Manager certify, in its opinion,
that such amendment does not materially prejudice
the interests of Unitholders and does not operate
to release to any material extent the Trustee or the
Manager from any responsibility to the Unitholders.

UNDER WHAT CIRCUMSTANCES CAN A MEETING
OF UNITHOLDERS BE CALLED?

Under the applicable law and requirements and the
provisions of the Deed, Axis-REIT will not hold any
meetings for Unitholders unless the Trustee or the
Manager convenes a meeting or unless not less than
50 Unitholders or 1/10th in number of Unitholders
(whichever is lesser) request a meeting to be
convened.

Any decision to be made by resolution of Unitholder
shall be made by ordinary resolution, unless a special
resolution is required by the applicable laws and
requirements and/or the Deed. At least 14 days’ notice
of every meeting (other than a meeting convened
to pass a special resolution, which requires at least
21 days’ notice) shall be given to the Unitholders in
the manner provided in the Deed. The quorum at a
meeting shall be as follows:

13.

14.

15.
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(@ where an ordinary resolution only is to be
proposed, at least five persons holding or
representing by proxy at least 10% of all the
Units and carrying the right to vote at the
meeting; and

(b)  where a special resolution is to be proposed,
at least five persons holding or representing by
proxy at least 15% of all the Units and carrying
the right to vote at the meeting.

Voting at a meeting shall be by a show of hands
provided that a poll shall be taken in any case where:

(@ it is required by the Deed or by law that the
question be decided by a majority which is to be
measured by a percentage of the votes of those
present; or

(b) it is demanded either before or immediately
after any question is put to a show of hands by
Unitholders present, holding (or representing by
proxy) between them not less than 5% of the
Units issued.

CAN THE MANAGER VOTE AT UNITHOLDERS’
MEETINGS?

No. However related parties (as defined in the Deed)
to the Manager may vote provided that they have no
interest in the outcome of the voting.

WHY WAS AXIS-REIT RECLASSIFIED

ISLAMIC REIT?

a) To widen its investor base to include local
Shariah-based Funds and also to develop
investors interest from Shariah-based foreign
funds.

INTO AN

b)  To expedite its asset growth with new strategic
partners.

c)  Tobecome the 1st Office Industrial REIT globally
to comply with Islamic REIT Guidelines.

WHAT ARE THE SECURITIES COMMISSION’S
GUIDELINES FOR ISLAMIC REITS
The salient compliance requirements are:-

i. Non-Permissible rental activites must not
exceed the 20% benchmark based on the total
turnover or area occupied;

i. Not permitted to own real estate in which all
the tenants operate non-permissible even if the
percentage based on turnover/floor area is less
than the 20% benchmark;

ii.  All forms of investments, deposits and financing
must comply with the Shariah principles;

iv. ~ Must use the Takaful schemes to insure its real
estate.

V. Not to accept a new tenant(s) whose activities
are fully non-permissible.



16.

17.

18.

IS AN ISLAMIC REIT PERMITTED TO OWN
(PURCHASE) REAL ESTATE IN WHICH THE
TENANT(S) OPERATES MIXED ACTIVITIES THAT
ARE PERMISSIBLE AND NON-PERMISSIBLE
ACCORDING TO THE SYARIAH?

An Islamic REIT is permitted to own (purchase) real
estate in which its tenant(s) operates mixed activities
that are permissible and non-permissible, according
to the Shariah.

However, the Islamic REIT fund manager must perform
some additional compliance assessments before
acquiring real estate that has a tenant(s) who operates
mixed activities.

WHAT ARE THE ADDITIONAL COMPLIANCE
ASSESSMENTS?

An Islamic REIT must obtain the total rental from non-
permissible activities from the property that it wants
to acquire, and subsequently compare the total rental
from non-permissible activities to the total turnover of
the Islamic REIT (latest financial year). This is to obtain
the percentage of rental from non-permissible activities.
The percentage amount will be referred to the 20%
benchmark as determined by the Shariah Advisory
Council (SAC) of the Securities Commission for the
criteria on rental from non-permissible activities. In the
event that the percentage exceeds the benchmark,
the Shariah Adviser shall advise the Islamic REIT fund
manager not to invest in the said real estate.

For example, if the total rental from non-permissible
activities is RM210,000 and the total turnover of the
Islamic REIT for that financial year is RM1,000,000,
then the percentage of rental from non-permissible
activities is 21%, which exceeds the 20% benchmark
that has been determined by the SAC. In this situation,
the Shariah Adviser shall advise the Islamic REIT fund
manager not to invest in the said real estate.

WHAT ARE NON-PERMISSIBLE ACTIVITIES??

Rental activities that are classified as non-permissible

as decided by the SAC are:

(@) financial services based on riba (interest);

(b)  gambling/gaming;

(c)  manufacture or sale of non-halal products or
related products;

(d)  conventional insurance;

(e)  entertainment activities that are non-permissible
according to the Shariah;

(M) manufacture or sale of tobacco-based products
or related products;

(@ stockbroking or share trading in Shariah non-
compliant securities; and

(h)  hotels and resorts.
Apart from the activities listed above, the Shariah
Adviser can apply jtihad* for other activities that
may be deemed non-permissible to be included
as a criterion in assessing the rental income for
the Islamic REIT.

*jjtihad is the process of reasoning by Islamic jurists to obtain

legal rulings from sources of Shariah.
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19.

20.

21.

CAN AN ISLAMIC REIT OWN REAL ESTATE IN WHICH
ALL THE TENANTS OPERATE NON-PERMISSIBLE
ACTIVITIES?

No. An Islamic REIT is not permitted to own real estate,
in which all the tenants operate non-permissible
activities, for example a casino building in which all
the tenants are operating non-permissible activities,
even if the percentage of rental from that building to
the total turnover of the Islamic REIT is still below the
benchmark (20%).

WHAT IF AN ISLAMIC REIT OWNS REAL ESTATE
THAT IS VACANT AND PLANS TO RENT ITOUT TO A
NEW TENANT(S)? IS IT BOUND BY THE APPLICATION
OF THE 20% BENCHMARK AS MENTIONED IN THE
ANSWER FOR QUESTION 2 ABOVE?

For a new tenant(s) that plans to rent the real estate
of the Islamic REIT, the decision made by the Shariah
Adviser does not need to be based on the 20%
benchmark because the rental contribution from non-
permissible activities is still unknown. Therefore, in
this case the Shariah Adviser shall advise the Islamic
REIT fund manager not to accept a new tenant(s) that
operates activities that are fully non-permissible like a
gambling operator.

WHAT IS THE METHOD OF CALCULATING THE
PORTION OF RENTAL OF NON-PERMISSIBLE
ACTIVITIES FROM THE TOTAL RENTAL PAYMENT
PAID BY A TENANT(S) OPERATING MIXED
ACTIVITIES. FOR EXAMPLE, SAY THE ISLAMIC REIT
RECEIVES A RENTAL OF RM3,000 A MONTH FROM
A SUPERMARKET. THE SUPERMARKET SELLS
HALAL GOODS AND ALCOHOLIC BEVERAGES.
THE QUESTION IS, HOW DO YOU DETERMINE
THE RENTAL THAT IS CONSIDERED AS NON-
PERMISSIBLE FROM THE TOTAL RENTAL THAT IS
PAID BY THE SUPERMARKET (RM3,000)?

The calculation for the rental of non-permissible
activities from a tenant(s) operating mixed activities
can be based on the ratio of area occupied for non-
permissible activities to the total area occupied. The
percentage will be used as the basis for determining
the ratio of rental of non-permissible activities to total
rental paid by the tenant(s).

For example, in a supermarket, if the total area rented
out is 1,000 square feet and the area allocated for the
sale of alcoholic beverages is 100 square feet, then the
ratio of area used for the sale of alcoholic beverages
is 10%. Therefore, the rental from non-permissible
activities (sale of alcoholic beverages) is 10% of the
total rental paid by the supermarket, that is RM300 a
month (10% x RM3,000).

In addition, for activities that do not involve the
usage of space, such as service-based activities,
the calculation method will be based on the ijtihad of
the Shariah Adviser of the Islamic REIT. An example
of a service-based activity is packaging that involves
packaging of goods that are non-permissible.



22.

23.

24.

25.

IS AN ISLAMIC REIT REQUIRED TO USE
INSTRUMENTS THAT COMPLY WITH THE SHARIAH
PRINCIPLES FOR PURPOSE OF INVESTMENT,
DEPOSIT AND FINANCING?

Yes. An lIslamic REIT must ensure that all forms of
investment, deposit and financing instruments comply
with the Shariah principles.

IS AN ISLAMIC REIT REQUIRED TO USE INSURANCE
SCHEMES THAT COMPLY WITH THE SHARIAH
PRINCIPLES?

Yes. An Islamic REIT must use Takaful schemes to
insure its real estate. If Takaful schemes are unable to
provide the insurance coverage, then the Islamic REIT
is permitted to use conventional insurance schemes.

IS AN ISLAMIC REIT PERMITTED TO PARTICIPATE
IN THE FORWARD SALES OR PURCHASES OF
CURRENCY FOR RISK MANAGEMENT?

Yes. Anlslamic REIT is permitted to participate inforward
sales or purchases of currency, and is encouraged to
deal with Islamic financial institutions. If the Islamic
REIT deals with Islamic financial institutions, then it will
be bound by the concept of wa’ad** (only one party is
obligated to fulfil his promise/responsibility). The party
that is bound is the party that initiates the promise.
However, if the Islamic REIT deals with conventional
financial institutions, it is permitted to participate in the
conventional forward sales or purchases of currency.

** wa’ad means promise

WOULD THE ISLAMIC REIT  GUIDELINES
SUPERCEDE THE GUIDELINES ON REAL ESTATE
INVESTMENT TRUSTS ISSUED IN JANUARY 20057
No. The Guidelines on Islamic REIT essentially provide
Syariah guidance on the investment and business
activities of Islamic REIT and complement the SC’s
Guidelines on Real Estate Investment Trusts. The
issuance of Islamic REIT must therefore comply with
both guidelines.
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Glossary

Axis-REIT / the Trust / the Fund
Bursa Securities / the Exchange

Deed

DPU
GAV
Gearing

Gross Revenue

IDRP
Islamic REIT
MER

Manager

NAV
NTA

Net Lettable Area

oMV

PTR

Property Manager
REIT(s)

RM and sen

SC

SCA

SC's Guidelines on REITs

SC’s Guidelines on Islamic REITs

Sq. ft.

Sgm
Trustee
Unit(s)
Unitholder(s)

VWAMP

Axis Real Estate Investment Trust
Bursa Malaysia Securities Berhad (Company No. 635998-W)

The Deed dated 3rd April 2009 signed between the Trustee and the Manager
constituting Axis-REIT

Distribution per Unit
Gross Asset Value
External borrowings to Total Assets

Gross rental income and other income earned from the properties including license
fees, car park income, utilities and miscellaneous income

Income Distribution Reinvestment Plan
REIT that complies with SC’s Guidelines on Islamic REITs
Management Expense Ratio

Axis REIT Managers Berhad (Company No. 649450-W), being the Manager of Axis-
REIT

Net Asset Value
Net Tangible Assets

Consists of the total gross floor area less the common areas, such as corridors,
amenities area and management offices of the building

Open Market Value

Portfolio Turnover Ratio

Axis Property Services

Real Estate Investment Trust(s)

Ringgit Malaysia and sen, respectively

Securities Commission

Securities Commission Act, 1993

Guidelines on Real Estate Investment Trusts issued by the SC on 21 August 2008

Guidelines on Islamic Real Estate Investment Trusts issued by the SC on 21 Nov
2005

Square feet

Square metres

OSK Trustees Berhad (Company No. 573019-U) being the Trustee of Axis-REIT
Undivided interest(s) in Axis-REIT as constituted by the Deed

Holder(s) of the Units

Volume weighted average market price
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Corporate Directory

MANAGER
Axis REIT Managers Berhad

MANAGER’S PRINCIPAL
PLACE OF BUSINESS
Suite 6.04 Penthouse
Wisma Academy

4A Jalan 19/1

46300 Petaling Jaya
Selangor Darul Ehsan

Tel : 03-7958 4882

Fax : 03-7957 6881

MANAGER’S
REGISTERED OFFICE :
Suite 11.1A Level 11
Menara Weld

76 Jalan Raja Chulan
50200 Kuala Lumpur
Tel : 03-2031 1988
Fax : 03-2031 9788

BOARD OF DIRECTORS

OF THE MANAGER

YAM Tunku Dato’ Seri Shahabuddin
Independent Non-Executive Chairman

George Stewart LaBrooy
Chief Executive Officer /
Executive Director

Dato’ Abas Carl Gunnar bin Abdullah
Non-Independent Executive
Deputy Chairman

Stephen Tew Peng Hwee

Non-Independent Non-Executive
Director

Y Bhg Dato’ Fateh Iskandar Bin Tan Sri
Dato’ Mohamed Mansor

Independent Non-Executive Director

Mohd Sharif bin Haji Yusof
Independent Non-Executive Director

Yin-Yong Lee Lao

Non-Independent Non-Executive
Director

Alex Lee Lao

Alternate to Dato’ Abas Carl Gunnar
bin Abdullah

AUDIT COMMITTEE :

YAM Tunku Dato’ Seri Shahabuddin
(Chairman)

Mohd Sharif bin Haji Yusof
Yin-Yong Lee Lao

EXECUTIVE COMMITTEE :

Dato’ Abas Carl Gunnar bin Abdullah
(Chairman)

George Stewart LaBrooy
Stephen Tew Peng Hwee

REMUNERATION COMMITTEE :

Y Bhg Dato’ Fateh Iskandar Bin Tan Sri
Dato’ Mohamed Mansor

(Chairman)
Stephen Tew Peng Hwee
Dato’ Abas Carl Gunnar bin Abdullah

NOMINATION COMMITTEE:

YAM Tunku Dato’ Seri Shahabuddin
(Chairman)

Y Bhg Dato’ Fateh Iskandar Bin Tan Sri
Dato’ Mohamed Mansor

Mohd Sharif bin Haji Yusof

COMPANY SECRETARY

OF THE MANAGER :

Yeoh Chong Keat

(Membership number: MIA2736)
Rebecca Leong Siew Kwan

(Membership Number: MAICSA
7045547)

SHARIAH ADVISER:

Islamic Banking and Finance
Institute Malaysia Sdn Bhd
3rd Floor, Dataran Kewangan
Darul Takaful

Jalan Sultan Sulaiman
50000 Kuala Lumpur

Tel : +603-2031 1010

Fax : +603-2078 4857

PROPERTY MANAGER :
Axis Property Services
Suite 6.04, Penthouse
Wisma Academy

No 4A, Jalan 19/1
46300 Petaling Jaya
Selangor Darul Ehsan
Tel : +603-7958 5928
Fax : +603-7958 3882

TRUSTEE :

OSK Trustees Berhad

6th Floor Plaza OSK

Jalan Ampang

50450 Kuala Lumpur

Tel : 03-2333 8333

Fax : 03-2175 3288

Email : OSK_Trustees@osk.com.my
Website : www.osktrustees.com.my

PRINCIPAL BANKERS

OF THE FUND :

Maybank Islamic Banking Berhad
37th Floor Menara Maybank

100 Jalan Tun Perak

50050 Kuala Lumpur

CIMB Islamic Bank Berhad
UL Bangunan Amanah Raya
Jalan Semantan

Damansara Heights

50490 Kuala Lumpur

HSBC Amanah Bank Malaysia Berhad
Level 15, HSBC Building

2, Leboh Ampang

50100 Kuala Lumpur

Public Islamic Bank Berhad
27th Floor, Menara Public Bank
146 Jalan Ampang

50450 Kuala Lumpur

Standard Chartered Saadiq Berhad

Level 11, Menara Standard Chartered
30 Jalan Sultan Ismail

50250 Kuala Lumpur

AUDITORS :

KPMG

Level 10, KPMG Tower

8, First Avenue, Bandar Utama
47800 Petaling Jaya

INTERNAL AUDITOR :
Baker Tilly Monteiro Heng
Governance Sdn Bhd

22 Jalan Tun Sambanthan 3
50470 Kuala Lumpur

TAX AGENT :

KPMG Tax Services Sdn Bhd
Level 10, KPMG Tower

8, First Avenue, Bandar Utama
47800 Petaling Jaya

REGISTRAR :

Symphony Share Registrars Sdn Bhd
Block D13, Pusat Dagangan Dana 1
Jalan PJU 1A/46

47301, Petaling Jaya Selangor

Tel : +603-7841 8000

Fax : +603-7841 8008

Email : ssrs@symphony.com.my
Website : www.symphony.com.my

BURSA SECURITIES NAME AND
STOCK CODE :

AXREIT 5106



This page has been intentionally left blank.



JANUARY
S M T WT F S

30 gl 1
3 4 5 6 7 8
8 10 11 12 13 14 15
ien 17 18 19 20 21 22
el 24 25 26 27 28 29

MAY
S M T W T F S
N2 3 5 6 7
SN 9 10 12 13
ey 16 17 19 20 21
VPN 23 24 25 26 27 28
el 30 31

R S
-
N

SEPTEMBER

FEBRUARY
S M T W T F S

1 2 383 4 5
G 7 8 9 10 11 12
kN 14 15 16 17 18 19
2N 21 22 23 24 25 26
8 28

JUNE
S M T W T F S
1 2 3 4
N6 7 8 9 10 11
P8 13 14 15 16 17 18
SN 20 21 22 23 24 25
2l 27 28 29 30

OCTOBER
s

30 gl 1
A 3 4 5 6 7 8
8 10 11 12 13 14 15
el 17 18 19 20 21 22
PIel 24 25 26 27 28 29

CALENDAR 2011

APRIL

JULY AUGUST

NOVEMBER DECEMBER

1 2
7 8 9 10 11 12
14 15 16 17 18 19
21 22 23 24 25 26
28 29 30

5 6 7
12 13 14 15
gksl 19 20 21 22 23 24
Pl 26 27 28 29 30 31

—
»
—
]

PROPOSED FINANCIAL CALENDAR OF FINANCIAL EVENTS 2011

January 2011

e Announcement of Unaudited Results for FY 10
e Announcement of the 4Q10 Final Income Distribution

February 2011

e Book Closure date to determine the entitlement to 4Q10 Final Income Distribution.
e Payment of the 4Q10 Final Income Distribution
e Release of the 2010 Annual Report

April 2011

e Announcement of Unaudited Results for 1Q11
e Announcement of the 1Q11 Interim Income Distribution

May 2011

e Book closure date to determine the entitiement to 1Q11 Interim Income Distribution
e Payment of 1Q11 Interim Income Distribution

July 2011

e Announcement of the Unaudited 2Q11 results
e Announcement of the 2Q11 Interim Income Distribution

August 2011

e Book Closure date to determine the entitiement to 2Q11 Interim Income Distribution
e Payment of 2Q11 Interim Income Distribution

October 2011

e Announcement of the Unaudited 3Q11 results
e Announcement of the 3Q11 Interim Income Distribution

November 2011

e Book Closure date to determine the entitiement to 3Q11 Interim Income Distribution
e Payment of 3Q11 Interim Income Distribution

January 2012

e Announcement of the Unaudited Results for FY11
e Announcement of the 4Q11 Final Income Distribution
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REAL ESTATE INVESTMENT TRUST

AXIS REIT MANAGERS BERHAD
(Company Number 649450-W)
(Incorporated in Malaysia under the Companies Act, 1965)

Suite 6.04 Penthouse, Wisma Academy, 4A Jalan 19/1,
46300 Petaling Jaya, Selangor Darul Ehsan, Malaysia.

Tel : +603 7958 4881 / 7958 4882 / 7958 4886
Fax : +603 7957 6881
E-mail  :info@axis-reit.com.my

Website : www.axis-reit.com.my



